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Report of The Board of Directors of

Ilalabad Gas Transmission & Distribution System Limited for the Fiscal

Iizr 2103-2004 to the Shareholders at the 18th Annual General Meeting.

EiIl:h;r Rahmanil Rahim

IHirguished Shareholders,

-lsaJam-u-Alaikum

On hehall of the Board o{ Directors oI Jalalabad Gas Transmission & Distibution System

I-eited I cordially welcome you allto the 18th Annual General Meeting of the Compan)r

L! are aware o{ the fact that natural gas was first discovered at Hadpul_ in 1955 and

dEequently at Chatak in 1959 in tl1e sacred soil of Hazrat Shahjalal (R). The commercial use

,r \atural gas began with the supply of gas io the Chatak Cement Faciory in 1960 antl

FEdruganj lertilizer Factory in 1961.

hith the completion oi Habiganj Tea-Valley Project, the activities of Sylhet Tcrwn Gas Supp\,

Esir_t rrere initiated under the management of Petrobangla to meet the demand of natur-al

as oi S\lhet town and its adjacent areas. These two projects were, later on, amalgamated

-al .ra: distribution in Sylhet town started in 1978 when late President Shaheed Ziaur

nehman tbrmally inaugurated the supply of gas at the premises oI Hazrat Shahjalal (R).

{itsr the implementation of Sylhet Tca Estate Gas Supply Project, Sunamganj Tou.n Gas

ir+?h Project, Kailashtilla-Chatak Tor,vn Cas Supply Project, the gas neiwork recorded a

!,Eniicant expansion andJalalabad Gas Transmission & Distribution Systern Limited startcd

t.Dmmercial operations after incorporatjon under company's act on December 1,1986 with
a ruthorGed capital o{ Tk. 150 crore.

I)istinguished Shareholders,

\iorr I rrould like to present before you a brief on the overall activities of ihe Conpany

aBPther r\ith ihe Audited Balance sheet, Profit & loss Account for the fiscal year 2003 2004

i.r tour kind consideration.

C6 Pip€line Network :

-\ tlraal of 97 Km long low pressure distdbution pipe line of differeni dia meters ,as

arrrstructed at a cost ofTk. 3-80 crore during the year under review of which a 4 Km long
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802 Nos. more than the preceding year. A table

givt'n belou,fol your kind perusal :

distdbution pipe line was laid to improve

lh. p'c--lrre u_ ;a- .r. Lo dotoni
Bhades\'!,ar area.

Gas Connections I

During the vear under reYiew, ihe

cornlranv provided gas connections to 02

industrial, 01 Tea cstate, E8 cornrrercial

and E247 domestic customers. A total oI

8338 Nos. gas connections were given

during the vear under revie\\. u,lich nvere

oI gas connections duing IY 2003-200,1 is

2003-2004 2OO2-2|03

Catcgory of New Dis- R€.

.lstomer conre.iion conncctionconnection

Culnulatiive Ner! Dis- Re-

onne.tinn.onn€ction upiolune'03

03
l

01l,rlili.

Industrial

Tea-Esiat€

S.asonal

Commer.ial

02

01

lJ8

04

03

93

01

27

2iJ

84

732

04

04

03

02

03

,15

28

.t5 73

86

03

711)

Dom(\irc 9l+7 )2A 1n8l 81150 517 76096

Toral 8338 2374 1109 83998 7536 1732 557 76927

Disconnections:

Although disconnection is a negative act to customer

service but as a part of company's gas bill collection

and to control and discourage ircgularities

committed by the consumers it becomes imperative.

As such, a total of 2374 Nos. gas connections l\'ere

disconnected dulinEi the _""ear 2003-21104 which

included 2274 domestic, 93 comn]ercial, 03 tea
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::.. il-l inLlu\h ial cll5tomers anLl

llaq Nos. u'crc r(-connecte.l

' r" J.lu .rr.,r..-1. ll-..i-
.:. rrth\l that the reliulal disconlcctior

':s been creatins a\raieness alnof!j
rJ , r- '.r... ,

. llr.tiol] as rl el].

' .:.r.\ cas service :

- r.- iiscal ye.1r 2003 2004, ilirii,r! ri,rii ,il1i: .iirr r.rl'\ !,,i|f iiiri, i.rl a.rr.iri,r,:r,r

i las rer'\ices r\'€re pr()\'ided nr

' - :1, enslrre uninter:r'upted sufplv of Bas an.1 to a|oid acciLlL'nt .1s against 150!l c.1l1s

- - : '1. I successful carnpaign rrin through the print and electroni. rre.lia L.\ tlle

i., .nsurc pioper rs€ oi gas ancl b ar.oid:rccidert has been fou1r.1hclpiul i1r crc.itilUi

i r rsul e foi 1l1c to let yor knor\ that thL, svstcm L)ss of the .ompanv was 0.1Er-. dLrdng

:: l0tl2 2003 as agiiinst thc intcinationallv acccptiiblL- i.111BL' of 2 lrercent in llas
- :..i,,n & distribution svsienl. Through the efficient manaEcment anrl proper'

:.:n.e of pipeline & equipment, thc colnpanv succee.le.l to bring thi, svst r loss

. ,orrol .lrrrr g lrere.rrrnCe-- rir\.

:..rne DRS Maintenan.e./Replal:ement and Qualiqr Control :

i : ri,.al ve.ir 2003 2004 the Draintenan(e works of hi8h pre!\ure gas Pipelinc of

:: ::::mongal & Jud areas have b.cn comPlete.l at a.ost oI Tk.E.35 lac to ensure

:i:.tid sufpl]'- of Eias to tea estates and other custoners of the area. Beside\ thele,

:. :.rre rrorks of RNIS and Ileaier of Fenchugonj 90 ,V1W Pon er Stition (,ere corrlreted
' : r .r1su1e corstarlt supPl_v ol gas.

r r r rl.m. racciderts adsing out of ihe construction oi iser; pjfeline and iis maintenance

. i :'. cre aYoided due to st ct compliancc to th. Cas Safet), Rule\ bV the companv. (ln the

':nd, the quality oi pipeline laving \\'as nlaintiiined giling dur illportance to NDT

i, - -ruring construction.

21



Administrative Activities :

The olganogram has been apploYed in 20i13 to Iun the actjyities of the companv bY the

lvl.rnaging Direcbr through 06 .livisions $,ith 312 oiliccls and f00 stafi. Out of r\'hich 2til)

officers and 291 staff are no\\, h'orking in the conrparl\' \fhich included 15 icmalc ollicels an,:1

09 female staif.

In ordei to run the comfanv Dore commer'ciallv ir1 the light oi adlicc Eiiven bv Petrobangla

& Administriiti\,. Minist4i the rL,vision oi e\isting orliano8ram is under.lctivc considelation.

Hun1an Resources Developmcnt :

Distinguished Shareholders,

\\'e are arvare of the fact that skilled nanpo\\.cr is a ddvillg force oI any olganisiltion.ln order

to implo\-e the elTiciency of the eml.lovees ancl to keep themselves abreast of thc latest

d-.veloprrer1t in their resPective iir.lcls o{ pr'ofessiol, thc companv arranged training

froErammes. l)uring the year under re.,ir-x, 103 officers & stiiff rvelL' sent {o- tr-aining on

various sLLbjects in different repLrted training irlstitution! \rithin the cormtrv NIoIe olet in

prlrsu:ince oI thc cxistin8 IT polic)' of the Govermnent,l5 offjcers & staff have been imp.1rt..1

u,ith ihe cornputer training.

$'elfare Activilies :

The companv Lrnclertakes various programmes everv year Ior the \\.e11-being of the oflicers

.ind sta{I alont l\'ith its continuous development activities. Dudng th. \rl-al undel rer,jerv a

iotal of Tk. 1.22 crore \,vas disburse.l amonEi thc oiliccrs & staff as advance ior purchase of

l.1nd, motor cvc1e, bicycle and hoLLse builLling. L1 addition, 13 serior officcls have been gLven

Tk.7.80 iac as advance to purchase personal computers follou'ing the e)iisting IT policy
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'- :r\ ..r\arlleLl stipends t.r 23 chil.lr.n oi officers and itaff for. their

- r:' lhc p nrarv and junioi scholarship e\nmination5 iln.i in SSC &
:::-.r' & slalt p.lrticipilted in the companrrs Pi.nic, sporls, cultutirl

i., iLrrth.r irrpro\ e the congenial & coldial .itmosphclc in thc
. .::r-ri,,n.il l\lLrthcr j-nrlcLragc .1a\i Independen.e,:lal and Vick,rV clav

.:-,nrl]Jrv \!ith .luc .1lthusia-rm an.l solemnit!.

- :..tiOn:
.r'rrreft folic\- an.1 .lircctivcs k) help m.rintain e(rogical brlince ancl

: il ri,rlhrtion, the compan\ in co ordillation with coll.ci ncd .iir'ision of

. .. -r- hcc pl.nlalion progl?nrnlcs c\'cr\' \eal. in its regional & herd ollice

- _r real unrler re\.ie\\', 65ll nos. of treet oi rlilierent >pecies hdve been

-::::.:l.rnts h,:ve been properlv mrrserl and ,ell taken cire oi.

i: -1 5harcholllers,

:..:l io hro\\' that falalab.r,:] Ga! has Lreen naintiir'tr'rEi its continuors trend

:: :' ,,i pipeline, gas llarketing and rcvenue income sini:e its incepti()rr anc]

.h. gi-r sale-r of the companv is gladuallv incrcasing.

j - '.rles agreenrent between Ialillabad Cas T & D svstem Lkt. anri Laial.ge-Suma

: ::..1 rr as signecl in 20113. As pcr t1-,e de.11, rl,ork-order r\'as is\ued for corlstrllction

.:. S.liahighprcsstrcga-rpipclin.tosupplvl6\1,\ICF'Doigastol.afargeSurIna
::r:t.d ilt the beghning ol 2i-105. lhe;rllreement with thc contr'.icto1 .lltagcd to

. ir \ItrICFD capaciil IMS it a cost oI about fk. ar.00 .rore h.is Lrcen sig11€-d on

..'

Dll-( i,rr"',,i,L,r,i . ,,l:i,.. kriiri \11,,;r



29-10-21j0'1 and the fabrication ct assemble

woks ha\,e been ltarted & it is hoped that

the installation llorks ol the RMS rill be

completed and sul.ply ol' lias to Lalarge

Su 'n.r C.m(-nt Ltd. u,i11 be possible b_"-

May, 2005. II L.\,crythi11E! lioes as pel plan

4 MNICFD of gas \r,ill bL, srrppllecl during;

200.1-2005 and 16 N{N,ICFD of g:is .ludng

2i-105-2006 resulting considerable increase

in rcvcmc ciirning o{ the conrpanr,',

Govt. is considerin[i to build thc i50 NllV Sllahjalai Por!,er P]ant near Sylhet b\\,n irnd the

Natural Ctis Fcrtiliz€r lacbrli Fenchuganj u.i1l be replaced bv a 1700 metric t()lr dailv

c.rpacitv Shahjalal Fer tilizer-Factor\': Once these are constructcd gas sales oithe compan\,ni1l

bc incrcilsc.l bv 27 MNIC|D & the rercnuc caming of ihe companv \,\,ill also be increased-

Finan.ial activities :

Distinguished Shareholders,

The gi:rs sales of the compi:rnv duing the FY 2003-

200,1 1\.as 652.51-15 MI\'ICNI as againsi the budgetarv

target of 628.1E0 NIMCNL

.i; )

Yea4rise cas Sa/es .5 ta rriri.r

rrn.ler reliP\v i\ asThe actual gat sales and pLrrchase againlt the tarltet dufing the year

,Rj l,rir',,trri.ri ir,i nriirrrrJiro an'"r,rr arlifr,rri, Srli!,i

Ualultle ifi MMCM

Category of Cutomers Purchase Target ,{ctual Purchase 5ates Target

Power

Feriilizer

320.00

162.00

t02.923

163.585

313.60

158.76

ia7 7L

160.156

Industdal 28.67 40.5':It

22 267

28.10

21.60

39.863

23,I2I

Commcraial

Domestic

Captive Po\,\'er

2,1.08

1221 11.319 12.00

69.87

22.25

tl.277

83.381

26.662

71.37 83.60,r

26.348

Total 541.00 650.587 528.18 652.505
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.i .r iot,il .rf Tk.

::- n hi.h includr.l

- _l irore,inLl other

' r. .iulirg the re.u

.llLrr e\Pense( of the

- : ',rir Lrnder feliew

- -r:'ir inclu.ling gils
-: , rlrre, the .unpanY

:i rri Tk 11.92 crorc.

-:::ri eitorij bv the crrrnl.anv k) lealj\e arrear'.lues frorn.lll .at.Eiori.s oi
'_.r:. thr total arear dues oi lhe comfa[\, dLuinli the l'inancia] \'enr under'

. -- l: rrore l!,hich i! e.lllivalel1t to 3.67 morlths g.rs Liills,.xcepting the dues

.: :l'P\1. The arre,rr dues from N(,FF, CCF & SPPN1 a\ on 30th Jrtn.,200.1h-ere

- : .rn.1 Tl< 7.47 crorL, iespcctivelv and the total arrear oi the .oirpanv Stin.1s

:. .rnJ ralentless efiorts \\,L,re rnade tlr r'c.ilisc thc aireal.

,'r: a;o\t. [xchequer:
- i..il !e.1r 2i-103-200-l the .ompanY ha\ corltribut€.1 Tk 19.97 crore to thc

. i\.heqr.rer in the {ofln oi l)SL, Dividend, lrlcorre t.lx an.1 llnport LlLrt\r

: : 1\ hich is gi\'en bL-lol\,:

Tdka i rrorl,

2003-2004

21103 2004 h-.1s Tk. 15.50 ore ,igairst cash

fk. 0.55 crore or'3.12 percent le-(s tharl the

-r,

j

Conttibution to National Exchcquu

rr ra.r D,

t::i

I tr tr !r t, I t.t t.l
l.!l LrLr ttaa a :aa iI :t! l,

)',!,tt1!:,i (,n,!.t

l

tz2a.

t*l
ff

2.95

=:1.ial Analysis :

'i..ri,il l rvcnuc .xpcn.litur. dudnli the FY

r:ii ,ilLocation o{ Tk. 16.05 crore r\.hich is

j1,.,,r.rf,rriiiriU i,r rrrr!lii,,ii,,rtrif . r'it,,rirr

: -.r Il i\ idend



budgeted allocation. But the Debt-Equity Raiio of the comPany stood at 27:73 dudng the year

under review. On the other hand, the Debt-service Ratio siood at 2.17 at the end oI the fiscal

year under review in place of 1.93 of the Preceding year. The retum on the average net fixed

assets during the FY 2003-2004 stood at 12.10%. These ratios reflect satisfactory financial

status of the company.

Respected Shareholders,

Jalalabad Cas has been Playing an imPoitant role in saving huge amount of foreiSn currency

by reducing dependence on imported energy by creating avenues for maxjmum use of

natural gas as altemate energy and also ensured suPPly o{ gas to the industdal, commercial,

domestic and other secto$ of Sylhet Division. On the other hand, Tea is one oI the major

exportable items of Bangladesh and Jalalabad Gas has been contdbuting a lot by suPPlying

gas for tea processing.

Board of Directors :

The following directors were associated in Providing guidance & framing of Policies for the

comparr\ JurinE the veat'under revielr :

Janab S.R. Osmani.

Dr M. Ismail

Janab Faruque Ahmed Chowdhury

Janab C.M. YousuI Hossain

Janab A.K.Najmuzzaman

Janab Md. Akhta Ja1il

Janab Rahman Murshed

Janab Kazi Geashuddin FCA

Engr. Atiqur Rahman

lanab Ariful Haque Chowdhury

Respected Shareholders,

All ihese achievements have been Possible due to hard work of the officers and empioyees oI

the company astrvell as all out co-oPeution of ihe Administrative Mlnistry and Petrobangla. On

behalf o{the Board o{ Directors, I would like to convey my heartfelt aPpreciations to the officeN

and employees oI the comPany for discharging their duties with sincedty and devotion'

?"0"...-."..,"....."..
Aonual Rolofl



l- dlanktul to the Energy & Mineral Resources Dir'1sion, Petrobangl4 External Relations

ldrL PlaminB Conmission, National Board of Revenue and the Sylhet Divisioual and

hid -{dminisiration Ior their wholehearted cooperation and assistance. 
..

Etrished Shareholdels,

!-l nolf like to place the Audited Accounts, Auditors' Repoit and the Directors' Repoft

- tk a.ti\ities o{ Jalalabad Gas T & D System Ltd. during IY 2003-2004 before the

&-a.lders Ior kind consideration and adoPtion.

lh€. I rrould like to record my sincere gratitude to the distingtlished shareholders & the

ierEe for giving a patient headng. May Allah hetP Jalalabad Gas sustain its pattem of

argeciable gowth in the years to come.

rlEh Hafiz.

(L belElf of the Board of Directors

a S-Rosmani )
Clairman
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Hoda Vasi Chowdhury & Co.
Chartered Accountants

lndependent Correspondent Firm to Deloitte Touche Tohmatsu

AUDITORS'BEPORT

TO THE SHAREHOLDEBS OF JALALABAD GAS

TRANSI\4ISSION AND DISTRIBUTION SYSTEM LIMITED

We have audited the accompanying Balance Sheei of the Jalalabad Gas Transmission and

Dislribution System Limited as of 30 June 2004 and the reiated lncome Statement and statement

o1 cash flow for the year then ended together with noies numbering 1 to 41 annexed thereto. The

preparaton ofthese i nanc al statements siheresponstbltyofthemanagementoftheCompany Our

responsib ity s to express an independent op nion on these f nancial statements based on our audit.

We conducted our audit in accordance wth Bang adesh Standards on Auditng Those standards

requrre that we plan and perform the audit lo obtajn reasonab e assurance about whether the f nanc a

slatements are free of material m sstalement An audit lncludes exam ning, on a test basis, evldence

supportingthearnountsanddiscosLlresinthelnanca statemenls An audit also inc udes assess ng

the accounting pr nciples used and signiflcant estimates made by management, as wel as evaluating

the overal financ a statement presentation We be ieve that our aLrd t provides a reasonable basis for

our op nion.

n our opinion, the fnanca statements referred to above, prepared n accordance wth Bang adesh

Accounting Standards give a true and fa r view of the state of the Company s affa rs as oi 30 June

2004 and oi the results ol ris operations and ts cash f ow lor the year then ended and comply w th the

Compan es Act 1gg4 as modfed by the accounting and discosure polctes made app icable to al

Petrobangla group compan es and other app icable laws and reguiat ons.

We also repo( that:

a We have obta ned al the informat on and exp anat ons wh ch to the best of our know edoe and

belef were necessary for the purposes of our audt and made due verfication thereof

b. n our opinion, the cornpany as requ red by aw has kept proper books of account, so far as t
appeared irorn our exam nat on of those books.

c The irnancial statements deat wth by the report are n aqreement wth the books of account

,l"rf^ rr.; C4"Q.-
Ch ttagong, 2 February. 2005
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GAS TRANSMISSION AND DISTRIBUTION
(A Company of Petrobangla)

BALANCE SHEET AS AT 30 JUNE 2OO4

SYSTEM LIMITED

(F gures in Taka)

t E?rty

A C..fdors secu ly deposlis

rd cosl less accum, depreciai on)

Cr. b\ilPmgress

f@ I ,o-orrootl

2,A63,766,729 2,428,472,134

10
11

1

2
3

7
8
9

20
21
22

23
24
25
26

-SIITATD 
OTHER ASSETS

-Gc*(FD(ed)bE a'Tloyees
blE d Customers & Coniraciors (non cash)
Dr6s6

I 
'-ITASSETSEE of Siores and other maierials
E:G deposils and prepayments
b ,..Dunts Recelvable
CBr,i Bank Balances

12
13
14
15

17
18
19

a

f

MP COMPANY ACCOUNTS IPAYABLE)

B r-rchase and transm sslon
PTF BAPE( maTgin
er:-a drnent accounts

ODCB LIABILITIES

Tr* creditors & accruals
Eters profl parr cipation fund
Orre.n portion of long term oans

r SJBBE{LU4E1:MS]g!9)
rl. ETII'EBEXIAqSEIS]Z{Q}
E- lGf ASSETS 6+6+1'1I

1,099,705,699

6A3,A1A,2t7

954,421,802

544,724,302

=-=€aD recior

29

2.078.271,159 1,985,924,742

564,97A,144 639,967 800

220,517,426 242,579,552

1 ,537 ,?71 ,982 1 596,277 820

723,476,474 647,474,O12

1 ,7A2,723,976 1 539,546,104

821,'146,712 721,506,680

278,558,987 233,315,122

lZ,B6si66i lr,BrBE fuA
Th s Financia Staiement, should be read in coniunction wiih ihe annexed noles

AUDITORS' REPORT TO THE SHAREHOLDERS
See annexed report ll|&,

A.dal Btt0r{



JALALABAD GAS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED
(A Company of petrobang a)

INCOI\,IE STATEMENT FOB THE YEAB ENDED 30 JUNE 2OO4
/Tilli: l !r elNotes 2003-2004 2002-2003

SATES

Other operallona ncome

Cost of Sales

ContribLlion ro BAPEX

Pr ce Deicit Fund charges

Gas transmission charges

Transm ss on cost (nc ud no depreciat on)

D slr bution cost (ncludlng deprec at of)
Petrobangla management charge

Operat ng proit (l 2)

Olher ncome (non operatona)

lnteresl Cost

Lessi interest income

7. Net proft before contribuion to

WPPF & Natona exchequer (5-6)

8. Workers Partic pat on n Profts

9. Net profit beiore contr bution to N Excheqler (7 8)

10. Contr but on to Nariona Exchequer

'11. Nel Proft belore Taxaiion (9 10)

12, Provision lor Taxation

13. Net prof i for the year afler Taxat on (11-l2)

14. Approorialion Accounl

Profl broughl forward lrom prevrous year

Pr or years adiustnenls

15. Ba ance Translerred to Balance Sheel (t 3+t 4)

2.

1.

27

28

29

30

3l
32

33

35

38

39

36

37

1 678 094 743

1 103,049 859

46 421 111

6.

139,113,234

| , | 9.618

150,232.852

(6 283,114)

234,693,312

37.910,584

67 258,876

183 578,995

5 582,000

137,903186

6,409 999

144.313185

4,972,144

156.515,966

7 825,79A

148 690.168

29 511.000

119,179 168

44,692188

74,446944

1289,852,967

139,340 997

6,967 050

132,373 947

50,748 000

81,625,947

30.609,730

51016,217

1,238 836,750

40

1,231 546,658

7,294 O92

Iirsx;rB.tl

:-a-ri-
D rector

Th s Finafcia Slatement should be read n contunction with the annexed noies

AUDITORS' BEPORT TO THE SHAREHOLDERS
See annexed repod {(.e,

1 975,1.14 623

1,946 2| t56
28,933,467

l,8l5 997,929

1,786 847,602

29154,327

I 836.031,389

1,217 497,634

49 590,441

39,162 677

78,006 237

191 ,327 171

3,220,000

38,821 000

45I04,|4

1,364.339,947



GAS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED
GSfl R-O STATEMENT FOR THE YEAR ENDED 30 JUNE 2OO4

idered lncome during this year

bBl ffitsJor the curreni year

I BAPo( margifs

lEsEase in lnventories of Stores & Other materals
Decreese in Advance, deposiis & pre-paymenrs

h-ease in Trade accounis receivabe

&ErEase) in Credllors for Gas purchase & transmiss on

Dec,€ase)for Price Deficit Fund (PDF)

- 

Oecr€2se) in Group Current accounls

h Decrease) ln Trade Cred lors and Accruals

hE D*ease) in Workers'Profits Participaion Fund (WPPF)

- 

Dec.ease) in lncome lax provlsion

b- rD€.rease) ir Leave pay

bG rDEcrease) in Gatuity

-f 
Fld from Operating Activities

-gEACTIVITIESaEEe) Decrease Fixed Deposils

llEeese) / Decrease in Employees oan

EEe (Decrease) Security Deposts recejved from cusiomers

&. ol Fixed Asseis

iEre€se) / Decrease Cap tal Work n Prcgress

E Cash FIow from lnvesting Activities

ffiXGACTIVITIES
ts/rDenl of ong{erm loans

Gov'L Coniribu on to Equity

C4nal Reserves

llet Cash Flow from Financing Activities

E rEeae / (Decrease) in Cash & Bank Balances during the year Taka

C-ct :

Hr & Bank Balances at the end of the year
Er & Bank Balances at the beginning of the year

113,023,663 78,087,715

lss4relgi

123,932,520
(179,630,621)

(55,618J01)

29,482,O49

179,630,52'1

(150,148,s72)

29,482,O49

JI,L

31

funJ,* root tao J,". roo3l
raka I I raka

74,485,980 51,016,217

7,294,O92

117,494,001

(6,048,150)

(50,876,171)

l-171,264,268J

103,523,553

10,796,553
(14,680,074)

4.063,929

858,748

44,692,188

1,133,7s4

(1,157,380)

38,536,683

'I 13,542,409

7,354,328

23,281,764

(45.953,011)

46,024,414

183,150,772)
(4,667 995)

9,473,767

(896,586)

(48,767,898)

1,101,669

2,435,317

19,781,406

(10s,674,161) 23,O48,062

(63,047,603) (71,6s3,728)

Anrull nBDofI



3.

1.

4.

6

7 Coniribuilons receved from customels towards lhe cost of connecton to the gas network are

deducted irom the cost of ihe re evant extens on to the network. any surp us or deficit being taken

to ncome Statement,

L Depreciation
Fxed assets other than freeho d land are depreciated on a slra qht.lne method Deprec ation on

lxed assets acquired durinq the i rst quarter. second quarler and ih rd quarter of the year has

been charged for nine monihs, sx months and three nronths respectvely. No deprecaton has

been charged on assets acqu red dur ng the lourth quarier of the year. Depreciation rates iol the
principal categories of assels are as iolows:

32

JALALABAD GAS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED

THE COMAPNY & IT'S SIGNIFICANT ACCOUNTING POLICIES

YEAR TO 30 JUNE 2OO4

Background of the Company
The enterprse s a Public Company Limited by shares reglstered under Compan es Act 1913 on

01 December 1986 and a subsidiary of Bang adesh Ol, Gas and l,4ineral Corporation

(Petrollangla)

Business
The Company carries out transmisslon and distribut on of natural gas w thin the northeast pari oi

Bangladesh. cover ng the districts of Sylhet, IVlou v bazar, Hobigoni and SLlnamgonj.

Natural gas is purchasecl from its assocated Companies vz. Sy het Gas Fields Limited,

Bang adesh Gas Fields Cornpany L mlied and Titas Gas Tlansmiss on and Distr butlon Company

Lim ted.

Accounting Convention
The inanca staternents of the Company are prepared using the hisiorcal cost convention

following Bangladesh Account ng Standards (BAS), which are genela ly consistenl in al material

respects with lnternat onal Accouniing Standards.

Foreign Currencies
Foreign Currencies are recorded atthe exchange rate atthe date oi transact on or whele covered

by a iorward exchange contract at the forward covered rate. Monetary assets and iab lities

denominated in foreign currencies are translaled at the c osing rate and the resulUng exchange

gains and losses are Iecognized n the relevant fixed assets and respective fore gn currency loan

Tangible fixed assets - basis of valuation
a. Land and work- n-progress is be ng carried al cost.

b. Other tangible fixed assets are caried at depreciated historica cost lnclud ng the cost of

mprovemenls,

c. Tangible fixed asseis are revewed for impairment at each baance sheet date and the

carrying amount is recluced to lhe exlent thai this exceeds the amounl recoverable from the

future use or sale of the asset concerned,

Grants rece ved irom Government and Donor agencies re at ng to extensions of the gas supply

inlrasiructure are credited to Capital Reserve.



Class of assets

:_:erold Land
:':enold Concrete & Brick Structures
-'a.nsm ss cn L nes

I siribut on L nes

-'ansmiss on And D stribut on Plani

,:h cles

Rate of deoreciation Per annum

NI

5e,"

5%

2A"h

2.5"L to 25"/;

lnterest on borrowings
_.erest on borrowings accruing during the period of project executlon s capital zed as part oi the

rsi of the development expend ture. Al other nterest s recognized n the ncome Statemenl in

::r od n which lt s lncurred.

Mainlenance

=toendture 
on rnaintenance of iang b e ixed assets s recognized as an expense n the perod

_ ,r'h ch t is incurred.

lniangible assets
r expend iure on intangible assets, excepl that meeting the crteria for deferment under IAS 9,

: .harged to ncomg Statement n the year r which 1 s ncufied. This ncudes research and

::,.,e opraen'r expend ture exaepi expend ture on related aborator es and equlpment.

:rcend ture on research and development meei ng the cr ter a of IAS I lor deferra s amortized

:- ieference to the perod of expected sale or use of the product or process concerned. The

:aard rev ews al deferred research and developrnent expendilure atthe end of each financal

.:ar When the critera of IAS-9. whch prev ously justlied the deferra of the expend lure no

: -Eer app y the unamort sed ba ance is charged to lncome Statement in the year in wh ch th s

t::eaminat on s rnade

Cufient assets

. lnventor es are vaued at average hstorcal cost ess provson lor deterioraton and

obso escence. Goods in translt are valued at cost. No amount s attributed to stocks ol

hydrocarbons n p pe ine.

: Trade Debtors are va ued at estimated rea isable value be ng the face va ue of debis less

provis on for bad and doubtful debts. Provis on for bad debts js made @ 29L on gas sae
(rounded olf to the nearest thousand figure) io non bulk customers as per BoaTd reso ut on.

: Shod term loans are nc uded n current assets at ihe iace va ue of the loans p us accrued

nterest less any provisions cons dered by the D rectors to be necessary to state such loans

at net real sable value. Where such oans are expected not to be rea sed within one year of

the ba ance sheet date, they are ncluded under the headlng of other assets.

: Bank deposts are cassfed as other assets where the deposits have a maturly of more

than three rnonths aiter the ba ance sheet daie.
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14. Liabilities

a. Deposts receved under gas suppy contracts wth customers are shown as a ongterm
iab iiy. Such deposits do not earn interesi and are not repayab e wh e gas supp y to the

customers concerned coni nLres

b. The arnoLrnts oi long-ierm loan repayments dLre wth n one year of the balance sheel date

are inc uded n curreni I ab lties.

15. Employees Benefit Costs

a. The Conrpany operales a recogn sed Provdent FLrnd managed byan independent Board

ol Truslees for the benefit of emp oyees

b. The Company operates a recon sed Gratuity Fund managed by an ndependent Board of

Trustees lor the beneft ol a elg b e employees of the Company.

16. Bevenue Beserves

Revenue TeseTVes nc Lrde on y ar,ourts, wh ch are potent a ly distributable to shareho ders.

17, lncome

a. TheGovernmentofBangadeshsetssaespricesforgas Sales are va ued on an accrued

basis. except n respect of penahies ior late payment by gas customers Sa es are stated net

of Government lev es and taxes on sales.

b. Under Goverrrn ent regu at ons concern ng inter-coorpany pricing, 0.076 per Cl\il s deducted
'frorn sales revenue to end !sers as a contr bution to the exp oration loan nterest costs and

oan repayrnent ol Bangladesh Petro eum Exp oralion Company Lnrited (BAPEX). Haf of
this arnoL]ni s pad to BAPEX, whie lhe other haf is held by Petrobangla to nneei BAPEX

oan nteresl costs and oan repayments. The tota anrount of this dedlct on (referred to as
the BAPEX margin) s treated as inter-group serv ce charge, wh ch ls deducted from sa es.

c. Under a ru lng of the Government. deduct ons are made from sales to end users bygas
d stribut on compan es as a contribut on to price dei c t fund. Th s fund shall be ut ised by
Peirobangla to meet the prce deficit on gas under proCuct sharng agreement. The
operation of Hydrocarbon Deve opment Fund has been disconi nued with efiect from 1

December 1998.

'18. Expenditure

a Direct Costs (exclud ng bad and doubiful debts) and Adm nisirative Costs are alocated
between Transmission and Dstrbuton Costs usng the ratio of Transmsson and
Distributon lne costs. Depreciaion on Transm ss on and Dstrbuton lines is allocated
d rectly, whie the depreciation on other assets s allocated on the same ratio as app ed tor
Dlrect and Adm n stratve Cost.

b Al accrued loan interesl for ihe year s charged to ncome Statement, except for nterest on

loans re aling d recty to specfic capiialprojects under consiruction. The charg ng of nterest
to cap ta work n progress ceases when comp et on of the asset s iorma y accepted

19. lncome Tax

a ncome tax has been provided on profits as determ ned by tax reguiation at iax rates
current y in iorce.

lr Deferred tax s not cons dered in the AccoLrnts. 
$r_q_
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TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED
(A Company of Petrobang a)

Notes to the Financial Statements
For the year ended 30 June 2004

irr. .::

i.- :,:': : r :_. :raresofTkl00each
: r: :.r : ra pad-rp

.: : . :_::s olTk r00 eacl-rillly

- . :: -_- :-: .n to eouitv :

: : ::i-:3 eq! ty poruon oi ADP released amounl lor the prolecls as noted be ow
::::.!erted nto pad up capla as and when shares are ssued

(Figures in Taka)

Joo3"o04l , ?99?"99! l

L!99!99!!9 1i99!99400

500 700 500,700

2003-2004 2002-2003

:: .::i:: Gas Supply Protect (phase l)

:::.::: Gas Supply Prolect (phase l)
l: : - : _ :o Ja a abad Franch se Area

. . jr, De ,e opment Prolect

r5,8s0 000

16,000 000

23.000 000

15,850 000

16.000 c00

43,408 000

98,581 000

23 000 000

43 408.000

98 58r.000

241465AA

77 3,15.000

2.1,146 I00
77 345 000

7T 438.s34 7t 438.53,1

359,768,634 369,768,034

.: : :::i.res are as shown below

. : :- :: rst July 2003

-_::a Kngdom Governnrent {DFID)

Description
Dev. Fund

TT 9.138 412

I9lr 402

12r ,049 81:t

Grants 2002-2003

1t 6 806 537

15 947 995

235 944,949

r7 8s9.397

253 804,346

233972.211

1 ,972 738

23s 944 949

znce at 30th June 2004 121,049,814

GOBI Donor asency

132,754,532 253,804,346

=: I r The Hydrocarbon Deve oprnent Fund is exp a ned in the notes on Pr nc p e Account ng
Po ic es (Notqu)

2) The Grants rece ved by the cornpany are as fo lows:

2002-2003

58 248,066 42 300,071

l9 393,586

55,112,880

1g!qq,5iq
55.112,880

35

116,806,537132,754,532



Revenue Beserves :

Revenue Reserves are as folows :

Ba ance at 1st JLrlv 2003 1.379,710 499 1,321 404 r90

58,306 309

Descriplion

2003-2004

1.289 852 967

2002-2003

1,379,710,499

2002-2003

74,,186,98C 74,,186,980

Balanc€ at 30th June 2004

t,nsecured loans.Local Sources :

Sy het Tea Esiate Gas Supply Proiect Phase

Sy het Tea Estate Gas Supply Proiect Phase,l 83,697,400

Chhatak Town cas Supp y Protect

Gas D str but on to Ja alabad Franch seArea '19 388.959

Third Natura Gas Development Prolect

413 000

T 05,125 400

Total

168 324 060 191.786.060

271.41O,419

,113,000

24.239,959

321,977,419

2002-2003

l4overneft of ouistand ng ]oca oans (ADP) dur ng the year are as lo lows

Description

B.lance al rst Juy 2003 321.977.119 376.915,419

321 977 419 376 915.419

Add Beceved during the year

Balance at 30th June 2004

Less Transierred to current port on 50 567 000 54 938 000

271,41O,419

6, Unsecured loans- Foreion Sources :

Foreign unsecured loan inclusive of rransarion toss/exchange rate fluctuaton as folows

36

89,857,532 1,364,339,947 'l ,454,197 ,479

321,977.419

2003-2004 2002-2003

Third Natura Gas Deve oprent Prolect(ADB) 293,567,725 317,990 381

293,567,725 317,990,381



rb{ir' : :_E :,--:a.d ng foreign loans & ERF dur ng the year are as foLlows :

t

b-.{ oi the Leave Pay du ng the year s as follows

EI

a.! rlb\,€menl of the G raiuiiy d ur ng the year s as follows :

Provlsion lor graluiiy have been provded @ (2) two months last basic pay muliiplied by total lenqth of

servlce of indiv dual officers and stalls ofthe Company.

F"J.son for leave pay have been provded @ one nronlh baslc pay tor each year of service, sublect io

ftaf,.rum oi 12 months basic pay.

Gr.Eitv :

a2

37'iiii'iii"iliiiiii

2002-2003

341,22A,143

2,731 238

343,959,381

25,969,000

Principal

215,976,850

215,976,850

25,969,000

De€cription 2003-2004 2002-20()3

EEe a lst July 2oo3

ts cltons during lhe year

E
trE Pdynent made during the year

}EE al 30 June 2004

13 738,180

t tzo,a+q
'ts,c58,Zz,t

586290

14,87',|,934

I2,636 511

1588,672

tc,n5;8s

at!q.
'13,738,180

Description 2003-2004 2002-2003

Balence ai 1 st Ju y 2003 a,347,647 5,872,330

A.!d:Add tions during the year 8,617,685 a,571,327

r6,925,332 14 443,657

t€ss: Payment made dur ng the year

Transfer to gratuiiy fund

Balance at 30th June 2004

1275,065

8 500,000

7,150,267

263,680

5,872,330

8,307,647



s

10.

Customers & Contractors securitv deposits :

Cuslomers & Contraclors securty deposits are as lolows

a) Cash security deposled by :

Customers calegory 2003-20()4 2002-2003

7 689018

23 268 358

6.059,855

22 514,856

19ry!Frerds

Domestc

Sub-lotal (a)

Tea-Estates

b) Non-cash securties deposlted by

264 621

35 911,017 32,613 005

80 473.363 66,831 890

147,602,377 129,29O,227

Customersr'Contractors category

48 406 148 49 766.798

50,892.848 52,253,494

198,49s,225 180,533,72s

Fixed assets :

Sumrnary of lhe cost of fxed assets the r depreclalion and net book value as al 30 Jlrne 2004 s

annex!re 0l

Caoilal work-in-orooress :

Cap talwork- n-progress is made as io o!!s

given at

11

Bank deoosits Gixedl :

Bank depos ts and nvestmenls are as fotlows

Customers security fund

Hydrocarbon deve opment fund

2003-20()4 2002-2003

73 800,000

501 111,322 500,254 846

Description

Pipe ne construction

Build ng and olher constru.ton

12.

38

5,050 000

27 438.350

2 486 700

29,4A7171

I129,830 5 429,A72

1.129,830 34,837,043

Description

532,743,196

29154,512



: : :-r.'iees are asio ows :

8 400

1,632 000

46,751 885

13.14T 621

18 750

1.443 000

. 5!T91 
i

617 362

526 071

68,017.088 61,972,618

::1-!raspardduringl9ST 1989 and r990 over expected ncrease n D.A by l0% on a those

'': _.rease was not actla v a lowed by the Government The advance s reported to be reallsed

::-e.l empoyees fna setiement bil upon ther retiremenfrelease from the servce of the

_ : :^rer1 ol oan to emp oyees ar6 as lo lows

Description 2003-2004 2002-2003

5,1820 51261.972 618

r 1.401 57r 12 979.500

67 800,012

5 827,394

:: a..e ai 30 June 2004 61,972,618

:3cLrrities o, cuslomers & contractors (non.cashl :

- - -.vemenl.1Se.Lrt es Customers & contrlrciors (non-cash) are as fo ows

Description 2003-2()04

2003-2004

51 717,458

13 573.461

75,374 189

7 357lOf
68.017.088

:::.ce at lst Ju y 2003

::r Add t ons dur ng ihe year

:ss Bef!nd d!ring lhe year

Balance al30 June 2004

Other Assets : 500,700 s00.700

The above anrolrnl represenls oansiothe Governmenl and its (nom nated)d reclorsior purchese ofshares

!1the Compaiy note 1

39

4 333,224



16. !-!vcdqics-.sls!e-rcs- Lelhelllalc-ri3ls:
lnventories compr sed of siock ol spares and conslruclion materals incllrding goods- n'transit,break-Lrp or

which S g ven be ow :

Break-up 2002-2003

999,668Siore-in-Transit (Foreign)

Siore-in-Transit (Local)

127 013,449 121,44i,524

1 151,593

113,704

128,165,042 '122.116.492

17. Advances. deposits and prepavments :

Advances, depos ts and prepayments baance compr ses oi the fo ow ng

Corporate tax-17(A) : 2003-2004 2002-2003

Financ alYear I995 1996

Financ alYear I996 1997

37 807 058

122,758,772)

37 807.058

122 758 772)

Financ alYear I997 1998 l6 596 573 16 596 573

Financ alYear 1998 1999

Financ a Year-1999-2000

78 006 441 78 006,441

57 646149 57 646 44C

Financ a Year-2000-2001

Fha.. a Y.at-2O41-2402

F""""" v".iooizoos

62 272 0AO

69 151 265

52 607 853

62.272,440

69,T51,265

52.607.853

Flnan.ia Yeatr2003-2004 45 603 148

Tolal 396,932,0'15 351,328,867

Description 2003-2004 2042-2003

Corporaie tax l7(A)

Adtgllgl llq)
Depos ts wth PDB

Pr€pad Olf ce Benl

Ernp oyees lncome Tax

Cily Corporation

396.932,015

11,914,797

400,973

151!18 8q
7 483 615

395 873

150,000

43,375

1.000 000

150 00..

48 375

39 375

118 884

410,441.160 359,564,989

2003-2004

44 7AA

13 500

207 000

70 000

6,500

328,000

135,000

40

Advances-17(B)

aga nst procuremeni

aga nsrTA DA

Avance aga nst medica treahent

Avance aoa nst f na settement

Avance aoa nst ncentive bonls l1 579 509 6,962,365

11,914,797 7,483,6'15



a l-ECe-Ase!.lls-Eesci.veblc:

llr t q.esents receivable against gas bills from all caiegory of customers and is slated be ow together w th

4r! analysis ln respeci of bulk customers only and provision for bad and doubtfu debts against each.

20(J3-20(l4 2002-2003

Po er (PDB)

Feritlizer (NGIF)

Elstsy CCF

Eqltaie
&ic* Fields

Cornmercia

Dornesiic

Olher Debtors

313.?9! lZL
536,705,511

60,827,467

74,743,296

I 397,433

16,923,227

1,053,122

1A,747,852

71,239ry
625,944

157,870,116

J43,825,346
44372,349r

74,743,296

10?llf!1
15,664,364

1,153,122

16,840 051

71,566,804

94,007

'fotal 1,103,605,470 932,341,202

Llss : Provislon Jor bad and doubtfui debts

|'et Trade Accounts Receivable

63,424,216

1,040,185,254

54,107,600

a7a,233,602

Trade Accounts Becelvab e in month (averaqe) 6.26

!2 Provision for bad and dou btfu debls has been made @ 2% on sa e to non_bu k customers as per Board

rcsolution whch covers domestic, cornmercial and small ndustr es customers. Ammount receivable from

SPPM appears to doubtful of recovery

1E3 The make up and aqing analysis of debis receivable lrom large lndustries are as follows:

NGFF chhatak
Cement Company

Taka

Sylhet Pulp &
Paper l\llills

Taka

PDB

Taka

1S96-1997 17,965,268

16,9r0,893

6 tili9l
21,236,884

I9971998
19981999

1999,2000

2000-2001

20a-2002
2042 2003
zoos-zool

146,750,781 6,059,051

6,455,332

49,787,619

340,167,111 ^a^-- , ^; st: zas,szo

Total 536,705,511 60,827,467 74,743,296 313,283,370

19 eEsb-elllE3lt-b3ls!.se :

19.1 Cash an.l hank balances are as follows

Descriotion 2()03-2()04 2002-2003

21,322

123,911 198

56,9T7

Cash al ban[ (STD & C/A) 179,573,744

Total 123,932,520 179,630,621

41

ilnnu8l RefoFl



82 162 698

39 009 601
'121,172,299

19.2 Cash at bank:
1a)Theamountrepresentsbaanceso{STD&CurrenlAccountswthdfferentbanks break-up of wh ch s

gvenbeow:

1,798 615

940 244
2,738.899

b) The above bank accounts are rna nla ned tor genera operalion and co ect ons.

l raca-rooi i ,oor-roo3

19.3 Cash in hand :

The above amoLrnt represents mprest cash in hand as on 30 June 2004ln

20 Gas ourchase & transmission :

(a) L ab lity tor gas purchase :

2003-2004 2002-2003

621

t epresenis the amount payable to the gas produc ng compan es aga nsttheir share of marg n (ufifonn we
head prce@Tk 025i CNrl) and Go\4. [,4arg n (5s% oi end users prce deductng 2_.; against osses on
Natlrral Gas) on tota gas purchase voiume

Outstafding payab e there oi as compared to prevous year s as fo o!,rs

621,853,564

Company w se b eaL up s as fo ohs

(b) L ab lity for transm ssion charge :

t represeits outstand ng gas lransrniss on charges@Tk. 0 25 per CVI payab e lo gas transm ss on company

Ltd for Lrse of the r t.ansm ss on I nes.

The movemenl of transmission charges are as fo Lows

Description

Ba anLe as at lst Juy 2003

Add payab e lor the year

Total

L,ass

Balance as on 30th June 2004

Pad dur ng the year

25,299 397

39,162677

64,462,471

48,400,000

26 254 A21

37 910 584

64 165 405

42

83 961 313 62,563 583

p s+s eeil 1rz oro rzr

reg ona ofices ofthe cornpany

Balance as at lsl Ju y 2003

elO : eayabte lrr lre year

Ad. addito.a payabe as per re.on. alon

Less Paid dlr ng the year

Balance as on 30th June 2004

2003-2004 2002-2003

509 092 689 462 108 851

1 .214 974 2AA I t0t 895051
1 273 389

1,724 062 969 1,565 277 291

1.102 209 405 1,056 184 602

uame ot comp-
Sy her Gas Freds Lrd.

Bang adesh Gas Fie ds Co. Ltd

2003-2004

441 448 603

180 404 962

442,878,711

106 213 978

20n3-2004 2002-2003

'16,062,074

38 866 008



:. Er, e s; :-ia< up s as fo ows :

a b.€_-Enl ol l.br ry 'o' Price Der (i FJrd (PDTI

.r Movemeni of liability for BAPEX rnarg n

Description 2003-2004 2002-2003

-kaEe 
as ar 1s. J .ly 2003

r Payable for ihe year

51,366,297 84,381,960

257.227,229

308,593,s26

234,693,312

319,O75,272

L-6 Paid dur ng the year 250 000,000 267,704,975

a&ne at 3oth June 2004 58,593,526 51,366,297

Description 2003-2004 2002-2003

&lance as al 1st Ju y 2003

Add : payable for the year

Total

46,021,116

49,590,441

95,611,557

46,O21,117

49,590,440

96,156,225

46,421 117

142177,342

96 156,226

46,021,116

Less : Paid during the year

Balance as on 30th Jun€ 2004

Total (a+b) 108,'t83,966 97,347,413

*[nu6l Ragofi



22. Grouo current accounls :

Grolp cutrent accounts balances Debit (Cred t) are as folows :

23. Ilcdcllcdi!.9rs-&-Es.e4.e!s :

Cred lors and accruals are stated as be ow :

24. Workers' Prof it Participation Fund :

l4overnenl of Workers Protl Parlic pat on Fund s shown be ow

44

Particulars 2003-2004 2002-2003

Petrobang a Current Accounl

Iias Gas T&D Co Ltd

BAD' \ - der Ac(orr

Sy het Gas Fieds Ltd

(64,856,218)

(11,359,532)

iL821,922)

31,297

(64 363,113)

19,436 2241

(418 317)

31.297

I\4adtrapara Hard Rock and N4in na Pro eci 7,205 7 205

Bakhrabad Gas Systems Ltd

Gas Transmiss on Co. Ltd

138,550

35,890

(68 071)

RPGCL CurrentAccount

PGCL C!treni A.coLnr

BCI " t, ".A.4"-"

561,492

1,351,076

(134 945)

554742

1,648 894

(r8.083,594)

Total (7s,047,107) $9,727,141)

Description 2003-2004 2002-2003

C ed lols for e/penses

Cred lors for other fnance

Seclrrty deposit (cash)

Cred tors tor capital exp;no,tr*

20 311283 l2 364,910

3 14,1 363 12165,872

5 549 222 5213,776

10,233 281 5 529.662

Total 39,338.149 35,274,220

Description 2003-2004 2002-2003

Baan.e as ar lst July 2003 6,967,050 7,863 636

add. Pay€be for the yedr 7,825,798 6,967 050

14,830 686

7 463 636

Tota

L,.Ss' Pard dur ng tlre year

14,792,444

6 967.050

Balance at 30th June 2004 7,425,794 6,967,050



:/r-er oonion ol lono-term loans :

:r-=.: sonron oJ lonq ternr loan are as follows :

rbr'emeni of Current portion of oans are shown below :

Taxation of orofii :

Yea. wse aging are shown as bellow

The above amolrni represenis accumu aled provison for income iax inrespect ofthe years which are yetio

45
A(flwl flffi0rt

2003-2004 2002-2003

:it€1Tea Eslate Gas Supply Project (Phase l)

1-- i". arr99 :," :gqryljeci (Phas+D

<ai"sita Chhatak Pipe Line Project

413,000

21.42A.400

1 679,000

21,424,404

-.rra Natural Gas Developmenl Proleci (ADB)

:'r@-k rown Gas Supply P!l!"t
3e6 Dislribulion io Jalalabad Eranchise AIea

-.1r. NaturalGas Developrnent Proiecl (ADP)

413,000

4,851,000

23,462,000

25,969,000

1,830 000

4,851,000

23,462,000

25 969 000

Iotal 76,535,000 80,907,000

Description 2003-2004 2002-2003

Balance as al lsi July 2003

:dd : Provislon lor the year

Total

Las : Paid during lhe year

80,907,000

76 536,000

15t194q
80,907,000

81 915,000

80,907,000

162,422,4O4

81.915.000

Balance at 3oth June 2004 76,536,000 80,907,000

Description 2(103-2004 2002-2003

FlnanciaL year 2000 2001

Fnanc al yeat 2AO1 2AO2

Flnanc al year 2002-2003

Financial year 2003-2004

Total

50,901 668

28,655,454

lsfor4o
l4 692,188

154,859,040

50,901.668

28,655,454

lsi99r9q

',rqruu,guz



27. gSslaigs:

27.1 The Governmenl ol Bangadesh seis sales prcesior gas Salesarevaluedonaccruasbass

27.2 Customer category-w se break Lrp oi gas sales s given be ow :

INCOME STATEI/lENT

lndustry CCF

lndustry SPPUI

Pa{iculars

46
0flflr treonlll

(F gures n Taka)

2003-2004 2002-2003

Power (PDB) 347 744516

Ferlilizer (NGF-F) I60 456,184

760 128 951 277,259,592

340,167,1I l 169,14A,457

21.694.70534,811,571 '171,940 758

Volume (Clvl)

26.662,445

I464.:159

677,17A 740

357,391 432

147,684,A22

7,254,93,

29,150,327 |

lndustry-Others 5,051.183 5 247 4AA

Tea Estate 23,124975 114,177,734

Comrnercia 11,277 649 87.749,010

T 692 902

21 012 994

|,191 606

13 723 551

7,358 680

4,452 493

3,613,193

185,550

26,418,785

13.143,317

107 783,791

Domeslic 83,381,280 73,246,880

Captve Power- ndustres Generalor 94 165.8r 9 22,941,925 81,553.610

352 928.933

a5 776,579

322 669,594

1 .7A5.847 .602

13 284 852

I650,904

3949,721

3,129.224

r35.630 l

24. Other Operational Income :

Other operational ifcome is made up of the lo lw ng amounts l

29. Gss-EqqIsqe:
Gas purchased (650,586,603 CI\rl) al we head rate rate oiwh ch s determ nd by lhe covemment ol Bangladesh

zoo3-2004 2002-2003

Syilrel Gas lie ds Lld.

Bangladesh Gas fe ds Company Ltd.

TilasGasT&DCo.Ltd.

882 004 592

332,965 689

2.527.353

805 658,082

,iE661566] Jso

1734,427

Total 1 ,217 ,497 ,634 1,103,049,859

Gas purchase were 650.587 I\,4tr/lCt\,4 and gas sa es we e 652.506

many caLrses, ncudng consumption of un metered domeslc
metering naccuracy, m n m zaton of pipe ne leakage etc.

NrlMCVl. Gain 0.29% due 10 may have

consumers, min mum q!anlity bilinq

Volume (C[4)

1,946,211,156 605,541,008

2003.2004 2002-2003

Min rnum Charges aga nst sanct oned load

Late Paymenl

Serv ce Clraroe

Confect on Charges

Total 28,933,467



l:-"trJrixl to BAPEX :

I E=a= re contribuuon to Bangladesh Pelroeum Explorallon Company Ltd. (BAPEX) @ 0 076/CM

-'-cr 
i BAPEX margin is g ven below

NG sales (CM) l\Iargin rate Amount Gaka)

t:E PDA) 307 744,516 0.076 23,388,583

G NGFD 160,456,184 0.076 I2,194,670

tsd]€F 34,811,571 0.076 2,645,679

hdy SPPM

-h.sy Others

S6..!d (Brick Fie ds)

I.a Etre

-b""S.

s,0l!83

zslzo,gzs

0.076 383 890

0.076

0.076 1,757 194

1'1277,649

83,381,280

0.076 857,101

6,336 977

C.at e Power lndustres Generator 26,662,445 0.076 2,426,346

E 652,505,803 49,590,44'1

I Ptice Deficit Fund charo€s :

Rate 2003-2004

305,281,380 0.316 96,468,916

Fertilrzer (NGFF) 159,238,509 oill
0 709

39,968,866

lndusrry (CCF) 34,552 388 24,497,643

lndustry (SPPlv4) 0.709

0.709l.'dustry (Others) 3,556,182

Seasonal 1.306

22,839,056 0.667 15,233,650

11,147,521

82,718,542

26,418,860

1 242 13,894,901

51,533,652

12.O73.419

D9leil c
Captive Power- ndustries Generator

0.623

4.457

647,252,O2A 257,227,229

Transmission Charoe :

It represenls Tk.0.25 per C^I payable to Gas Transmission Company Lim ted ior Lrse of the r iransrn sson

lines.

,.-.-.--"....-"*u
Inltud Belort

Name of Company Quantity (CM) 2003-2004 Quanlity. {CM) 2002-2003

Gas Transrnission Co. Ltd. (GTCL) 156,650.708 39,162,677 151,642,338 37,910,584

Total 156,6s0,708 39,162,677 151,642,338 37,910,584
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33. Transmission and Dislribulion cost includino depreciation :

Transnr ss on & Distribut on costs are as shown be ow :

Type of Expenditure 2003-2004 2002-2003

Ernployees Costs 3s (A) ia,946,742
Repalrs & Llaintenance 33 (B) 4.598,655

103,155,808

I5,328,851

5,498,97.1

96,836 285

Bad & Doubtful Debts I312 616
Other D rect Cosls 7 698.144 17,962 337
Total Direct Costs

9,312,6r6

11,780.440

25.660,481

158,956,730

2195.292
108181 386

21,771,384

10,682,305

8,336,146

Secur ty Expenses I649,692
10 730 196

3,849 2A2

11,008,609

4,891 670

8,697,300

t9 697 657

I0,815 258

8,512 461

11,469,455

8,123,232
4.993,042

4,688,162

5118,061

4.149,949

3,263,183

Administrative Costs 33 lDl

32 45' ,116 75,726974

D rect Costs lexcluding bad afd doubtfu debls) and Admin stralive Costs are a ocated to Transm ss on and
D sir buton Cosls at the ralio of Transmiss on and D str blt on ne cost Deprecaton on Transrnisson &
Dstrbuton nes are allocaled directy, whle the depreciatiof on orher assers has been a ocated on ihe
same ralio as appled for D recl and Adm n stratve Cost.

Detais of Emp oyees Cost are g ven be ow :

269,333,408

2003-2004 2002-2003

Overlinre

Nouse Re.t A lowan.e

Gratu ty

Lveres & Un form

ncenlive Bonus

Fecreaton A owance

Companys Contr bulion to PF

Dearness alowance
Gas Subs dy
Harrlship Allowance

LLrnch Subsidy Stafis
LLrnch Subsidy Off cers

Med ca Expenses

Emp oyees ncom Tax

4 909,889

5161,606
4 523,947

3 285 680

3 All 724

3 140 049

2 73,1 809

1 930 925

635 384

634 265

599,756

596,558

456,193

218,834

67.949

26 000

94 739

3,T62,197

1 699 845

1 595 987

1,714 365 1 545 673

2,538,803

1.982,340

763 886

GroLrp nsurance

Conveyance A owance

Others

588 584

439 669

314,193

411 466

395 005

90,942

r9,000
176,534

48

44,A93,233 114,063,497

658.588 1.536 704

22,432,731

143,866,595

2,126,167

r 04,845,109

250,837,871

Depreciation

Employees Costs

Pay oi Staifs

I650,000
1597.533

103.155 96,836,285



Repairs & Maint€nance - 33 (B) :

Repairs & I\,,Ia ntenance Veh cles

2003-2004

1 980,078

2002-2003

1390,523

7,161,300Repairs & IVIa r.enarcF . Pl.r_ & p pF, ']e na_eria s 9 968,601

Repairs & I\,4a nlenance Bu ding

Repairs & [,laintenance rurniture, iixture a offce equipnrents

3 199,63s 2,334,972

180,537 121,414

11,008,609Total 15,328,851

Oeiails of repairs & maintenance are given below r

Details of other direct costs are giv€n below :

Details of administrative costs are given below:

other Direct costs - 33 (c) : 2003-2004 20()2-20()3

Travel ng & Conveyance 3,286,659 2,784,112

2,693,957 2 475,953

F!e!, Oil & Lubrcants 4,789p!g

3,342,435

3,666,280

3 809,686

Eectricity

Transport H re

3 197,685

3,570,085

Ofl ce Rent 1,060,699

1,599 172

86? 6r'

l
1

1

426,400

340,951

0743r8

I\,4unicipalTax & Land Revenue

T ain ng Erpenses 597 338 542,685

Wases of workers (Casual abour) 599 042 499,566

Entertainment Expenses 453,790 416,061

519195

197,955

157,710

168,522Bank Charges

Leqal Fees 140,340 271,067

Eniertainmenl Allowance 75,204 76917

Dkeclors Fees 175,605 70 380

1,261,556 77162

Crockeries and Cut erles 19,915 27 319

Domestic use ol qas

Res deniial Furnishino

22,263

49,174

29 518

22 622

245,335 393 512

Total 25,660,481 22,432,731

Administrative Costs - 33 (D) 20(13-20(14 2002"2003

Off ce, Stalionery & Printing 1,352,174 1,281,295

593,160 545,660

News Paper & Periodicals 249,944 299,212

Total 2,195,292 2,126,167

49
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34, PETBOBANGLA II,IANAGEI,IENT CHARGE :

The above amount represents the conlr buton to

Other income {non-operationa0 :

Other income comprses olthe fo owin! amounts l

Petrobanq a as pair of the head office expenses

T
2003-2004

Sale ofTende Sihedu e

S!pp ers Registraion Fees

Sa e oi Store lr'aterals

Sa e ol Gas B Books

Test ng Charqes

Oth., B"nl"l*...,o

2 719 AA2

1,2?A.819 
i

I73.155

865,012

2,570 000

374975

1 695 393

647,713

Total

[/]sce aneous lncorne |1,480 73 549

8,258,000 11 T96 000

79,000 264 000

11,119,618 6,409,999

18.393,000

252,OAO

36. INTEREST COST :

The amounl represenls interesl expenses on Loca ADP & ADB Loan made are as fotows :

Name of the Proiect

i Th rd Natura Gas Deve opment Protect 14 330 000

ii Sy hel Tea-Eslate Gas Supp y Protect (Phase- ) r08 000

ii Sy hel Tea-Estate Gas Suppiy Protect (Phase )

v Kal as hlila-C h halak P pe L ne Prolect

v. Gas D st buton to Jaia abad Franch se Area

.. fh'r'4. To^1C". S.op, P o'e.l

Sub-Tolal

B, ADB :

.r d \J'L dr -". D6.oopae ,Pot-,j

24,749 0AA

16,732.000

16 732 AAO

1,900.000

114 000 275,AAO

32 950.000

20,9q!9!l
20,655,000

53,605,000

Sub-Total

Total(A+Br

Ao.-. ta-l- o-.ir g f a ,.d. ,rS pe. .e, o .,"r,o- o p"nofr-o,
Balance

41,521,000

(2.700.000)

50

38,821,000 53,605,000



NTEREST INCO[4E I

2003-2004 2002-2003

::_i nterest on FDB & STDAIC

:resl on Emp oyees Loan

VqLeE-Pallisip4i-s-Li-ElIelils :

:-: r s on for workeG proiits partcpaUon fund

1.869,062 r 580 028

45,104,114

7,A25.798

44.692,188 30,609,730

43 235.052 47 452,744

51

48,632,Ae

d. oe61 doe . )oo o.-o- p o I 6...6d tu i. g t!6 ..o .

:l Provision for Taxation :

_. above amount represents lncome tax prov s on @37.5%

Priorvears'adiustment :

:_.r years ad ustmenl s made up as iollows

on est rnated iaxab e Proft.

Descrlplion

:..-.ss provis on ol DSL (As per reconc aionwlh Petrobanga)

:r.!slment of PDF (as per calcu aion ol Petrobang a)

rr ustrnent o{ Gas bil payab e to SGFL (as per reconc liation with)

General :

::Jres aDpear no n ihese I nancia statements have been roufded oft to lhe nearest Taka

:-.vousyearsf gureshave been rearranged whereverconsdered

,aL,a
l:)'

necessary to conlorrn lo current year s

lated chittagong

2 February, 2005

::
Drrector

,.4.t^ ro*' c4t Q,-
Hoda VasiChowdhury & Co.

Chaftered Accountants

6 39T 800

2,708 975

(r,8r0 683)
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:- Parliculars 2003-2004

\C Taka

cunent Fatio:

cuffe.tAssets 17021

cutrent Lab 1es 10997

l54l

: ouick Fatio:

1641 I 05l l]]l l1

-i Relurn on Total Sales Revenue:

Net Proit beiore Tax&N Ercheqlerxl00 1487x100 7 52"i

19751

: Faie oi Return on Caoital Emlioved:

Net proil beio.e Tar & N Er.lrequer x r00

Capta Emp oyed

r487r 100

28638

15% 20e;

a DebrEouitv Fatio:

Long Tem Loai

c"pGh.d B"*
5650

,a7e2

a Bate or Relurn on averaoe net fixed assets IFOF)

Nel proil belore tax & N Ei.hequer: ileresl.osl r i00 1437:389i100

A.er.qe NEI F .ed Assets

l2 i0oi l1 90% N.t essitan

- Debt-Service Ralio:

Net proflt aiier tax + nlerest.osl +

-N ErcheqreA Dep€. atDn

nleresl cost Cutrent portion of Long lerm oan

745+388+1377

N01 ess than

2 17 T mes 1 93 T mes I 21mes

a Sales oer Emolovee:

Tota Saes Fele.c
Averaqe no ol Emp olee

19751 35 65

554

322

I oeblors in month:

Deblors lor Gas sa es

Aveaq;3 nonrh cas sa es

10,102 2.13:l

4S66

11

'-i Net orolit belore tar ber emblovee:

Nel prclt beiore tax & N Exclreoure

Averaqe no oi Emp oyee 554

268 215

JK
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Composition of Total Assets 2003-2004

Taka nr lr.
Fir..l Aisets 15 )il7)

I (:L rrex /\isets l:.427.1.1

e& Oirer,\*pr | )41)6

r,:}]ri: .:r-r.:r..|r: I r:.:. : .,.rirr., I ,::.i:::j. :.: r:,rja:lrtrr : :r:i::

Composition of Total Capital & tiabilities 2OO3-2O04

I a.', a.Elrbrrid l a9l.6tl

& lor! Tnm Liir lrs l,lir.l9i
N (:um:nr L ib lte! lf99:.06
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Revenue Earning Trend

:'

. ...1..\l,j . i i.s$x in l.i!, ,nJ{\dr\ uqi *Nd4.,t*i6

Yearwise Profitabilitv

I lnri Revenue Ir.tarE!r.i!, titii. ptuiienierat

I! rro

e r00
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1,. .,.5.,1.1.11,1,,1i..qrrt,,..,.,,, . l,:r.,r.l

Percentage Distribution of Gas Sales Volume 2003-2004

2.i,

1"/,,

Percentage Distribution of Revenue Earning 2003-2004

I LJoni.nr

I

I

M

I
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Trend of System Loss / (Gain)

r,r9.r ao rfo| ol .roor rr 7rx)) 0l 2001 04

rrr:i:i.i::i1{rt*i:jn!ileiqi.ee!l}i+]l:i.\

Manpower Position

E oil.e

t00

0
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Yearwise Pipeline Laying

aI,

2500

2000

1500

I000

2000 0l

81.77

2001 02

tl5.a0
2002,01" 1999 00

Cum!tauve 1746.05

Areawise Number of Gas Connections up to lune'04

sylhei East 10 6 225 24 634 24,875

I 1 r60 r9,938 20,105

sylhet-South 30 5180 5,265
1 2 1,421 1,831

3,385 3,423

5 2,O20 2,O25

20 2144 2,171

75 76

33 3,510

26 12 1,197 1,236

288 286

6,400 6,465

31 3A 5,076 5,146

5,758 s,801

1 13 6 959 941

504

3 2A u 732 83.1sO 83,998

58
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JAI,ALABAD GAS FRANCHISE AREA
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(}AS TRANSI\{ISSIoN PIPE LINES & GAS FIELDS OF tsAN(}LADESH
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Monoser (MlSl

Md. Belgl Uddin Chowdhury
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