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Report of The Board of Directors of
‘zlalabad Gas Transmission & Distribution System Limited for the Fiscal
tear 2003-2004 to the Shareholders at the 18th Annual General Meeting.

© «—:llzhir Rahmanir Rahim

~sunguished Shareholders,

“eszlam-u-Alaikum

= oenzli of the Board of Directors of Jalalabad Gas Transmission & Distribution System
_oed [ cordially welcome you all to the 18th Annual General Meeting of the Company.

~ =re aware of the fact that natural gas was first discovered at Haripur in 1955 and
< o==cuently at Chatak in 1959 in the sacred soil of Hazrat Shahjalal (R). The commercial use
“.zrural gas began with the supply of gas to the Chatak Cement Factory in 1960 and

~emchuganj Fertilizer Factory in 1961.

= the completion of Habiganj Tea-Valley Project, the activities of Sylhet Town Gas Supply
et were initiated under the management of Petrobangla to meet the demand of natural
~o= o= svlhet town and its adjacent areas. These two projects were, later on, amalgamated
:== zas distribution in Sylhet town started in 1978 when late President Shaheed Ziaur
“o-man formally inaugurated the supply of gas at the premises of Hazrat Shahjalal (R).
== the implementation of Sylhet Tea Estate Gas Supply Project, Sunamganj Town Gas
=0l Project, Kailashtilla-Chatak Town Gas Supply Project, the gas network recorded a
- =~ =cant expansion and Jalalabad Gas Transmission & Distribution System Limited started
- --mmercial operations after incorporation under company’s act on December 1,1986 with
== zuthorised capital of Tk. 150 crore.

Csunguished Shareholders,

[ would like to present before you a brief on the overall activities of the Company
- vour Kind consideration.

Sas Pipeline Network :
= w02l of 97 Km long low pressure distribution pipe line of different dia meters was
~=tructed at a cost of Tk. 3.80 crore during the year under review of which a 4 Km long

i i9
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Hon'ble State Mindsier for Energy & Mineral Resources
A KM Moshareaf Hossain delivering speech in a function of the company

distribution pipe line was laid to improve

the pressure of gas at Golapgonj-

Bhadeswar area.

Gas Connections :

During the year under review, the
company provided gas connections to 02
industrial, 01 Tea estate, 88 commercial
A total of

8338 Nos. gas connections were given

and 8247 domestic customers.

during the year under review which were

802 Nos. more than the preceding year. A table of gas connections during FY 2003-2004 is

given below for your kind perusal :

2003-2004 2002-2003
Category of New Dis- Re- Cumulatiive New Dis- Re- Cumulative
customer connection | connection | connection | up to June ‘04 | connection |connection | connection |up to June 03
Power = s — 03 s — — 03
Fertilizer — — — 01 — e = 01 |
Industrial 02 04 01 28 04 04 02 28
_Tea-Estate | 01 03 — 84 — 04 —_ 86
Easoml — — — — — 03 03 03
Commerci-e_d 88 93 27 732 45 | 73 45 710
Domestic 8247 2274 1081 83150 7487 3648 517 760?
| Total 8338 2374 1109 83998 7536 3732 567 76927
Disconnections :

Although disconnection is a negative act to customer

service but as a part of company’s gas bill collection

Yearwise Gas Connection
s Cumulative

an0nn .- m For the Year
A0000}-
FO000

60000 ‘

; . " 5
and to control and discourage irregularities < 5p00n
. ; i ; Z 40000
committed by the consumers it becomes imperative. < ;0]
30000]
As such, a total of 2374 Nos. gas connections were fgggg:
disconnected during the year 2003-2004 which 0" 109900 200007 200102 2
. 5 s Forthe Year 4,926 4928 6,430 3 8,338
included 2274 domestic, 93 commercial, 03 tea  cumulative 62,282 67,297 72,335 76,924 83,998
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czrdens, 04 industrial customers and
=eztter, 1109 Nos. were reconnected
2ot realisation of due arrear gas bills. It is
~oteworthy that the regular disconnection
Zmve has been creating awareness among
consumers  and  thus increasing

=mue collection as well.

Emergency Gas Service :

~mnz  the fiscal year 2003-2004,

—orzency gas services were provided to

Heating Unit of RMS of 90 MW power station al Fenchuganf

=== z2lls to ensure uninterrupted supply of gas and to avoid accident as against 1509 calls
~ 1 2-2003. A successful campaign run through the print and electronic media by the
—oany to ensure proper use of gas and to avoid accident has been found helpful in creating

~ - _C awareness.

~istem Loss:

- = pleasure for me to let you know that the system loss of the company was 0.18% during
e vear 2002-2003 as against the internationally acceptable range of 2 percent in gas
wznsmission & distribution system. Through the efficient management and proper
—antenance of pipeline & equipment, the company succeeded to bring the system loss

-~ Zer further control during the year under review.

"

ipeline, DRS Maintenance/Replacement and Quality Control :

.oz the fiscal year 2003-2004 the maintenance works of high pressure gas pipeline of
‘o zura, Sreemongal & Juri areas have been completed at a cost of Tk.8.35 lac to ensure
wmomerrupted supply of gas to tea-estates and other customers of the area. Besides these,

_____ enance works of RMS and Heater of Fenchugonj 90 MW Power Station were completed

- orer to ensure constant supply of gas.

~= problems/accidents arising out of the construction of riser, pipeline and its maintenance
“ris were avoided due to strict compliance to the Gas Safety Rules by the company. On the
mer hand, the quality of pipeline laying was maintained giving due importance to NDT

»riks during construction.
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Administrative Activities :

The organogram has been approved in 2003 to run the activities of the company by the
Managing Director through 06 divisions with 312 officers and 400 staff. Out of which 260
officers and 291 staff are now working in the company which included 15 female officers and
09 female staff.

In order to run the company more commercially in the light of advice given by Petrobangla

& Administrative Ministry, the revision of existing organogram is under active consideration.

Human Resources Development :

Distinguished Shareholders,

We are aware of the fact that skilled manpower is a driving force of any organisation. In order
to improve the efficiency of the employees and to keep themselves abreast of the latest
development in their respective fields of profession, the company arranged training
programmes. During the year under review 103 officers & staff were sent for training on
various subjects in different reputed training institutions within the country. More over, in
pursuance of the existing IT policy of the Government,15 officers & staft have been imparted

with the computer training.

Welfare Activities :

The company undertakes various programmes every year for the well-being of the officers
and staff along with its continuous development activities. During the year under review a
total of Tk. 1.22 crore was disbursed among the officers & staff as advance for purchase of
land, motor cycle, bicycle and house building. In addition, 13 senior officers have been given

Tk.7.80 lac as advance to purchase personal computers following the existing IT policy.

Distribution of Relief Materials fo the flood affected people al Goainghal Upazilla in Sylhiet

22
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~rmance in the primary and junior scholarship examinations and in SSC &

©= Urmcers & staff participated in the company’s picnic, sports, cultural
:o-mehiil to further improve the congenial & cordial atmosphere in the
“wsZos International Mother Language day, Independence day and Victory day

== o the company with due enthusiasm and solemnity.

Essssnmmment Protection :
@moe ot Government policy and directives to help maintain ecological balance and
o oooronmental pollution, the company in co-ordination with concerned division of
tooo s undertakes tree plantation programmes every year in its regional & head office

o Dumng the vear under review, 650 nos. of trees of different species have been

Lo oo C castng plants have been properly nursed and well taken care of.
Patmee Activities :

“vwsmmezuished Shareholders,
- o< glad to know that Jalalabad Gas has been maintaining its continuous trend

© ~=ucton of pipeline, gas marketing and revenue income since its inception and

“~oontly the gas sales of the company is gradually increasing.

— =27 zas sales agreement between Jalalabad Gas T & D system Ltd. and Lafarge-Surma
—oo: Limited was signed in 2003. As per the deal, work-order was issued for construction

I meter 87 dia high pressure gas pipeline to supply 16 MMCED of gas to Lafarge Surma
~—ent Limited at the beginning of 2005. The agreement with the contractor engaged to

w2 the 36 MMCFD capacity RMS at a cost of about Tk. 6.00 crore has been signed on

e reorks of heating wunit at 30 MW power station, Fenchugang
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29-10-2004 and the fabrication & assemble
works have been started & it is hoped that
the installation works of the RMS will be
completed and supply of gas to Lafarge
Surma Cement Ltd. will be possible by
May, 2005. If everything goes as per plan
4 MMCFD of gas will be supplied during
2004-2005 and 16 MMCED of gas during

2005-2006 resulting considerable increase

DIRS nperadation and maintenance works at Gole wwu, bl;uf'u in revenue eaming Of the compamf.

Govt. is considering to build the 150 MW Shahjalal Power Plant near Sylhet town and the
Natural Gas Fertilizer Factory, Fenchuganj will be replaced by a 1700 metric ton daily
capacity Shahjalal Fertilizer Factory. Once these are constructed gas sales of the company will

be increased by 27 MMCED & the revenue earning of the company will also be increased.

Financial activities : 762 Yearwise Gas Sales Statistics

725 - amm
i 703377 703,433

MM

Distinguished Shareholders,

"
T
=
b

I

The gas sales of the company during the FY 2003-

650 652.305
614 — 605541
. . . 2 ___ | 582088
2004 was 652.505 MMCM as against the budgetary 2 l l
target of 628.180 MMCM. 500

1994-00 2000-01 2007-02 2002-03 2003-04

Yolume in M

The actual gas sales and purchase against the target during the year under review is as

tollows :
Valume in MMCM
Category of Cutomers | Purchase Target | Actual Purchase | Sales Target | Actual Sales
Power 320.00 | 302.923 313.60 307.745
- Pel tilizer _ 162.00 1 163:585_ 158.76 -16b156 :
_ Industrial 28.67 40.541 28.10 39.863
Tea estate 24.08 _ 2-2.26'7- _ 23.60 23. I?I -
o _Commercial 12.24 11.319 12.00 14. 277 _
_ Domestic 71.31 8’5 604 69.87 83.381 _
Captive Power 22.70 26 348 2225 | 26.6&2_ N
Total 641.00 . 650.587 628.18 652.505
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=z= earmed a total of Tk.
#= revenue which included

T 19462 crore and other

e ¢ 7% 851 crore during the year
e e The revenue expenses of the
B Somns the vear under review
M w5121 core including gas
e of Tk 121.75 crore, the company
et & pee-tax profit of Tk 11.92 crore.

Srear Hewenue :

o constant efforts by the company to realise arrear dues from all categories of
s customers, the total arrear dues of the company during the financial year under
S woas T 49015 crore which is equivalent to 3.67 months gas bills, excepting the dues
= = =nd SPPM. The arrear dues from NGFF, CCF & SPPM as on 30th June, 2004 were
7 Tio08and Tk 7.47 crore respectively and the total arrear of the company stands
© .« 5 crore and relentless efforts were made to realise the arrear.

"sement to Govt. Exchequer :

~ oo the fiscal year 2003-2004 the company has contributed Tk 19.97 crore to the

~wemment exchequer in the form of DSL, Dividend, Income tax and Import duty.

Fip=s

«zs.2own of which is given below:

Taka in crore

Contribution to National Exchequer

" . @ Income Tax = D5L
Dt“‘.-trlptlﬂl'l 2003-2004 a0 o Profit Con/Tivi 045 m Custome Duiy
2 LI
DSL 12.24 5 | ==
: 2 £ 20
= Zvance Dividend 2.95 =
= e 15
income tax 4.56 = 5
= ol
Custom Duty & VAT 0.22 H
ol SR . .
Total 19.97 21,23 2309 29402 2404 1997
1999-00 2000-01 2001-02 2002-03 2003-04

Financial Analysis :

The actual revenue expenditure during the FY 2003-2004 was Tk. 15.50 crore against cash

cudget allocation of Tk. 16.05 crore which is Tk. 0.55 crore or 3.42 percent less than the
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budgeted allocation. But the Debt-Equity Ratio of the company stood at 27:73 during the year
under review, On the other hand, the Debt-Service Ratio stood at 2.17 at the end of the fiscal
year under review in place of 1.93 of the preceding year. The return on the average net fixed
assets during the FY 2003-2004 stood at 12.10%. These ratios reflect satisfactory financial

status of the company.

Respected Shareholders,

Jalalabad Gas has been playing an important role in saving huge amount of foreign currency
by reducing dependence on imported energy by creating avenues for maximum use of
natural gas as alternate energy and also ensured supply of gas to the industrial, commercial,
domestic and other sectors of Sylhet Division. On the other hand, Tea is one of the major
exportable items of Bangladesh and Jalalabad Gas has been contributing a lot by supplying

gas for tea processing.

Board of Directors :
The following directors were associated in providing guidance & framing of policies for the

company during the year under review :

—  Janab S.R. Osmani.

—  Dr. M. Ismail

-~ Janab Faruque Ahmed Chowdhury
—  Janab C.M. Yousuf Hossain

- Janab A.K.Najmuzzaman

—  Janab Md. Akhtar Jalil

—  Janab Rahman Murshed

—  Janab Kazi Geashuddin,FCA

- Engr. Atiqur Rahman

—  Janab Ariful Haque Chowdhury

Respected Shareholders,

All these achievements have been possible due to hard work of the officers and employees of
the company as‘well as all out co-operation of the Administrative Ministry and Petrobangla. On
behalf of the Board of Directors, I would like to convey my heartfelt appreciations to the officers

and employees of the company for discharging their duties with sincerity and devotion.
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o= ~zankgul to the Energy & Mineral Resources Division, Petrobangla, External Relations

~ .~ Clanning Commission, National Board of Revenue and the Sylhet Divisional and

~~ “Zministration for their wholehearted cooperation and assistance.

wsemmzuished Shareholders,
= now like to place the Audited Accounts, Auditors’ Report and the Directors’ Report
v oo activities of Jalalabad Gas T & D System Ltd. during FY 2003-2004 before the

oo lders for kind consideration and adoption.

- lwould like to record my sincere gratitude to the distinguished shareholders & the
~.oemce for giving a patient hearing. May Allah help Jalalabad Gas sustain its pattern of
wooreczble growth in the years to come.

28=h Hafiz.

= —=nzlf of the Board of Directors

7

- S R.Osmani )

_hzirman
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Hoda Vasi Chowdhury & Co.
Chartered Accountants
Independent Correspondent Firm to Deloitte Touche Tohmatsu

AUDITORS' REPORT
TO THE SHAREHOLDERS OF JALALABAD GAS
TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED

We have audited the accompanying Balance Sheet of the Jalalabad Gas Transmission and
Distribution System Limited as of 30 June 2004 and the related Income Statement and statement
of cash flow for the year then ended together with notes numbering 1 to 41 annexed thereto. The
preparation of these financial statements is the responsibility of the management of the Company. Our

respansibility is to express an independent opinion on these financial statements based on our audit.

We conducted our audit in accordance with Bangladesh Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above, prepared in accordance with Bangladesh
Accounting Standards, give a true and fair view of the state of the Company's affairs as of 30 June
2004, and of the results of its operations and its cash flow for the year then ended and comply with the
Companies Act 1994 as modified by the accounting and disclosure policies made applicable to all
Petrobangla group companies and other applicable laws and regulations.

We also report that:

a. We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit and made due verification thereof,

b.  In our opinion, the company as required by law has kept proper books of account, so far as it
appeared from our examination of those books.

¢.  The financial statements dealt with by the report are in agreement with the books of account.

Hoclen VM’C@@,‘,

Chittagong, 2 February, 2005 Chartered Accountants
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LS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED
(A Company of Petrobangla)

BALANCE SHEET AS AT 30 JUNE 2004 ; .
(Figures in Taka)

2003-2004 | | 2002-2003
2,078,271,159 1,085,924,782
500,700 | 500,700
369,768,634 369,768,634
253 804,346 235,944,949
1,454,197,479| | 1,379,710,499
564,978,144 639,967,800
271,410,419 321,977,419
293,567,725 317,990,381
290,517,426 202,579,552
14,871,934 13,738,180
7,150,267 8,307,647
198,495,225 180,533,725

2,863,766,729

2,828,472,134

1,537,271,982

1.596,277,820

This Financial Statement, should be read in conjunction with the annexed notes

Direétor

AUDITORS’ REPORT TO THE SHAREHOLDERS
See annexed report fhefeo

1,636,142,152 1,561,440,777
1,129,830 34,837,043
723,476,470 647,470,012
604,065,834 532,743,196
68,017,088 61,972,618
50,892,848 52,253,498
500,700 500,700
1,702,723,976 1,539,546,104
128,165,042 122,116,892
410,441,160 359,564,989
1,040,185,254 878,233,602
123,932,520 179,630,621
821,146,712 721,506,680
637,915,639 534,392,086
108,183,966 97,387,413
75,047,107 89,727,181
278,558,987 233,315,122
39,338,149 35,274,220
7,825,798 6,967,050
76,536,000 80,907,000
154,859,040 110,166,852
1,099,705,699 954,821,802
603,018,277 584,724,302
[2,863,766,729] | 2,828,472,134)
T
Director
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10.
1.
12.
13,
14.

15.

30

JALALABAD GAS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED
(A Company of Petrobangla)

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2004

SALES

Gas Sales revenue
Other operational income
Cost of Sal

Gas Purchases

Contribution to BAPEX

Price Deficit Fund charges

Gas transmission charges

Transmission cost (including depreciation)
Distribution cost (including depreciation)
Petrobangla management charge

Operating profit (1-2)

Other income (non-operational)
Total income (3+4)

Financial costs

Interest Cost
Less: interest income

Net profit before contribution to
WPPF & National exchequer (5-6)

Workers' Participation in Profits

Net profit before contribution to N. Exchequer (7-8)
Contribution to National Exchequer

Net Profit before Taxation (9-10)

Provision for Taxation

Net profit for the year after Taxation (11-12)
Appropriation Account

Profit brought forward from previous year
Prior years' adjustments

Balance Transferred to Balance Sheet (13+14)

Notes

27
28

29
30
31
32
33
33
34

35

36
37

38

39

40

(Figures in Taka)

[ 2003-2004

| 2002-2003

1.975,144,623

1,815,997,829

1,946,211,156

1,786,847,602 |

| 28,933,467 29,150,327
1,836,031,389 1,678,094,743
1,217,497.634 1,103,049,859
49,590,441 46,021,117
057,297,229 234,693,312
39,162,677 | 37,910,584
78,006,237 67,258,876
191,327,171 183,578,995
| 3,220,000 5,582,000
139,113,234 137,903,186
11,119.618 6,409,999
150,232,852 144,313,185
(6,283,114) 4.972,188
| 38,821,000 53,605,000
45,104,114 48,632,812
156,515,966 139,340,997
7,825,798 6,967,050
148,690,168 132,373,947
29,511,000 50,748,000
119,179,168 81,625,047
44,692,188 30,609,730
74,486,980 51,016,217

1,289,852,867

1,238,836,750

1,289.852,867

1,231,546,658
7,290,092

1,364,339,947 |

| 1,289,852,967

This Financial Statement should be read in conjunction with the annexed notes

AUDITORS’ REPORT TO THE SHAREHOLDERS

/A
Direstor

Aanua Rapm

See annexed report (e feo
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AMLS L A2A0 CAS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED

~LZ= F_OW STATEMENT FOR THE YEAR ENDED 30 JUNE 2004

e e T EzEmes

S e soestment-considered Income during this year

MRG0 TES
ST T Mo-Cash ltems:
SmmssCEncr—ior e current year
Semwesar o S=c debis-for the current year

== n Inventories of Stores & Other materials
= in Advance, deposits & pre-payments

= = = in Trade accounts receivable

Wowess Teorzass) in Creditors for Gas purchase & transmission
== ==) for Price Deficit Fund (PDF)

smappes L 2 margins

e -=s2) in Group Current accounts

S Zass Sow from Operating Activities

MNESTING ACTIVITIES
Decrease Fixed Deposits
~o==3=  Decrease in Employees loan
“o=z==  (Decrease) Security Deposits received from customers
~oz-on of Fixed Assets
~==32  Decrease Capital Work-in-Progress
%=t Cash Flow from Investing Activities

FMANCING ACTIVITIES
==.7=nt of long-term loans
=22 Contribution to Equity
_=zc 1zl Reserves
%2t Cash Flow from Financing Activities

W=t ncreae | (Decrease) in Cash & Bank Balances during the year Taka

Check :
Z=zsh & Bank Balances at the end of the year
Z=sh & Bank Balances at the beginning of the year

Taka

30 June 2004

30 June 2003

Taka Taka
74,486,980 51,016,217
- 7,290,092
108,181,385 104,845,109
9,312,616 8,697,300
117,494,001 113,542,408
(6,048,150) 7.354,328
(50,876,171) 23,281,764
(171,264,268) (45,953,011)
103,523,553 46,028,414
10,796,553 (83,150,772)
(14,680,074) (4,667,995)
4,063,829 9,473,767
858,748 (896,586)
44,692,188 (48,767,898)
1,133,754 1,101,669
(1,157,380) 2,435,317
38,536,683 19,781,406
113,023,663 78,087,715
(71,322,638) 67,624,579
(6.044,470) (7,152,108)
18,322,150 15,418,717
(81, 336,416) (97,704,278)
33,707,213 44,860,150
(105,674,161) 23,048,062
(80,807,000) (81,915,000)
- 8,288,534
17,859,397 1,972,738
(63,047,603) (71,653,728)
(55,698,101) 29,482,049
123,932,520 179,630,621
(179.630,621) (150,148,572)
(55,698,101) 29,482,049

St feo

31

Anngal Report



32

JALALABAD GAS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED
THE COMAPNY & IT’S SIGNIFICANT ACCOUNTING POLICIES
YEAR TO 30 JUNE 2004

Background of the Company

The enterprise is a Public Company Limited by shares registered under Companies Act 1913 on
01 December 1986 and a subsidiary of Bangladesh Oil, Gas and Mineral Corporation
(Petrobangla).

Business
The Company carries out transmission and distribution of natural gas within the northeast part of
Bangladesh, covering the districts of Sylhet, Moulvibazar, Hobigonj and Sunamgon;.

Natural gas is purchased from its associated Companies viz. Sylhet Gas Fields Limited,
Bangladesh Gas Fields Company Limited and Titas Gas Transmission and Distribution Company
Limited.

Accounting Convention

The financial statements of the Company are prepared using the historical cost convention
following Bangladesh Accounting Standards (BAS), which are generally consistent in all material
respects with International Accounting Standards.

Foreign Currencies

Foreign Currencies are recorded at the exchange rate at the date of transaction or where covered
by a forward exchange contract at the forward covered rate. Monetary assets and liabilities
denominated in foreign currencies are translated at the closing rate and the resulting exchange
gains and losses are recognized in the relevant fixed assets and respective foreign currency loan
account.

Tangible fixed assets - basis of valuation

a. Land and work-in-progress is being carried at cost.

b. Other tangible fixed assets are carried at depreciated historical cost including the cost of
improvements.

c. Tangible fixed assets are reviewed for impairment at each balance sheet date and the
carrying amount is reduced to the extent that this exceeds the amount recoverable from the
future use or sale of the asset concerned.

Grants received from Government and Donor agencies relating to extensions of the gas supply
infrastructure are credited to Capital Reserve.

Contributions received from customers towards the cost of connection to the gas network are
deducted from the cost of the relevant extension to the network, any surplus or deficit being taken
to Income Statement.

Depreciation

Fixed assets other than freehold land are depreciated on a straight-line method. Depreciation on
fixed assets acquired during the first quarter, second quarter and third quarter of the year has
been charged for nine months, six months and three months respectively. No depreciation has
been charged on assets acquired during the fourth quarter of the year. Depreciation rates for the
principal categories of assets are as follows:
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Class of asseis Rate of depreciation Per annum

Freehold Land Nil
=reehold Concrete & Brick Structures 2.5%
Transmission Lines 3.33%
Distribution Lines 5%
Transmission And Distribution Plant 5%
/ehicles 20%
Otner Assets 2.5% to 25%

Interest on borrowings

nierest on borrowings accruing during the period of project execution is capitalized as part of the
ost of the development expenditure. All other interest is recognized in the Income Statement in
ceriod in which it is incurred.

Maintenance
=xpenditure on maintenance of tangible fixed assets is recognized as an expense in the period
n which it is incurred.

Intangible assets

2l expenditure on intangible assets, except that meeting the criteria for deferment under IAS-9,
s charged to Income Statement in the year in which it is incurred. This includes research and
“=velopment expenditure, except expenditure on related laboratories and equipment.

=xpenditure on research and development meeting the criteria of IAS-9 for deferral is amortized
oy reference to the period of expected sale or use of the product or process concerned. The
Soard reviews all deferred research and development expenditure at the end of each financial
v=ar. When the criteria of 1AS-9, which previously justified the deferral of the expenditure, no
onger apply, the unamortised balance is charged to Income Statement in the year in which this
Zetermination is made.

Current asseis

= Inventories are valued at average historical cost less provision for deterioration and
obsolescence. Goods in transit are valued at cost. No amount is attributed to stocks of
hydrocarbons in pipeline.

b Trade Debtors are valued at estimated realisable value, being the face value of debts less
provision for bad and doubtful debts. Provision for bad debts is made @ 2% on gas sale
(rounded off to the nearest thousand figure) to non-bulk customers as per Board resolution.

= Short-term loans are included in current assets at the face value of the loans plus accrued
interest less any provisions considered by the Directors to be necessary to state such loans
at net realisable value. Where such loans are expected not to be realised within one year of
the balance sheet date, they are included under the heading of other assets.

Z.  Bank deposits are classified as other assets where the deposits have a maturity of more
than three months after the balance sheet date.
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Liabilities
a. Deposits received under gas supply contracts with customers are shown as a long-term

liability. Such deposits do not earn interest and are not repayable while gas supply to the
customers concerned continues.

b. The amounts of long-term loan repayments due within one year of the balance sheet date
are included in current liabilities.

Employees Benefit Costs

a. The Company operates a recognised Provident Fund, managed by an independent Board
of Trustees for the benefit of employees.

b. The Company operates a reconised Gratuity Fund, managed by an Independent Board of
Trustees for the benefit of all eligible employees of the Company.

Revenue Reserves

Revenue reserves include only amounts, which are potentially distributable to shareholders.

Income

a. The Government of Bangladesh sets sales prices for gas. Sales are valued on an accrued
basis, except in respect of penalties for late payment by gas customers. Sales are stated net
of Government levies and taxes on sales.

b. Under Government regulations concerning inter-company pricing, 0.076 per CM is deducted
from sales revenue to end users as a contribution to the exploration, loan interest costs and
loan repayment of Bangladesh Petroleum Exploration Company Limited (BAPEX). Half of
this amount is paid to BAPEX, while the other half is held by Petrobangla to meet BAPEX
loan interest costs and loan repayments. The total amount of this deduction (referred to as
the BAPEX margin) Is treated as inter-group service charge, which is deducted from sales.

c. Under a ruling of the Government, deductions are made from sales to end—users by gas
distribution companies as a contribution to price deficit fund. This fund shall be utilised by
Petrobangla to meet the price deficit on gas under product sharing agreement. The
operation of Hydrocarbon Development Fund has been discontinued with effect from 1
December 1998.

Expenditure

a. Direct Costs (excluding bad and doubtful debts) and Administrative Costs are allocated
between Transmission and Distribution Costs using the ratio of Transmission and
Distribution line costs. Depreciation on Transmission and Distribution lines is allocated
directly, while the depreciation on other assets is allocated on the same ratio as applied for
Direct and Administrative Cost.

b.  All accrued loan interest for the year is charged to Income Statement, except for interest on
loans relating directly to specific capital projects under construction. The charging of interest
to capital work-in-progress ceases when completion of the asset is formally accepted.

Income Tax

a. Income tax has been provided on profits as determined by tax regulation at tax rates
currently in force.

b. Deferred tax is not considered in the Accounts.

Hhedeo
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WML s ELT SAS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED
(A Company of Petrobangla)
Notes to the Financial Statements
For the year ended 30 June 2004
SR ST SHEET (Figures in Taka)
2003-2004 | |  2002-2003
e
S B0 20C crainary shares of Tk.100 each 1,500,000,000 1,500,000,000
== =.osonoed and paid-up
ST o=y shares of Tk. 100 each fully 500,700 500,700
e soreribution to equity -
- =co=sents equity portion of ADP released amount for the projects as noted below.
L ~ .« o= converted into paid up capital as and when shares are issued
B 2003-2004 2002-2003
sy Tea Velly Project 15,850,000 15,850,000
= “own Gas Supply Project o 16,000,000 16,000,000
oo Town Gas Supply Project 23,000,000 23,000,000
s state Gas_%p-ly Project (phase-) - 43,408,000 43,408,000
= == =siaiz Gas Supply Project (phase-ll) 98,581.000 98,581,000
~== Z=-couton o Jalalabad Franchise Area 24,148,100 —2_4,148,1 00
~ = “.=_ral Gas Development Project 77,345,000 —?7,345.000
~=—== Gas Distribution Project 71,438,534 71,438,534 |
iz 369,768,634 369,768,634 .
soi= Heserves:
_ o= ==s2rves are as shown below:
2003-2004
Description Hydrocarbon Grants Total 2002-2003
Dev. Fund
:&"ZE at 1st July 2003 _1_1 9_,_138,412 116,806,537 235,944,949 233,972,211
~ZZ ncreases - 1,911,402 15,947,995 17,858,397 1,972,738
Sub-fotal 121,049,814 132,754,532 253,804,346 235,944 949
_=== Decreases — = | ==
Z='zance at 30th June 2004 121,049,814 132,754,532 253,804,346 235,944,949

‘=30 1) The Hydrocarbon Development Fund is explained in the notes on Principle Accounting

Policies (Note-9)

2) The Grants received by the company are as follows:

GOB/ Donor agency 2003-2004 2002-2003 |

Tre Netherland 19,393,586 19,393,586 |

Szlgium 55,112,880 55,112,880 |

United Kingdom Government (DFID) 58,248,066 42,300,071 |
Total 132,754,532 116,806,537
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4, Revenue Reserves :

Revenue Reserves are as follows :

2003-2004
Description General Appropriation Total 2002-2003
reserves account
Balance at 1st July 2003 89,857,532 1,289,852 967 1,379,710,499 11,321,404,190
Add : lncreaseé : - 74,486,980 ?4,4;36,980 58,306,309 .
Balance at 30th June 2004 89,857,532 1,364,339,947 1.454,197,479 |1,379,710,499

5, Unsecured loans-Local Sources :

Projects 2003-2004 2002-2003
Sylhet Tea Estate Gas Supply Project-Phase-| - 413,000
Sylhet Tea Estate Gas SL;ppIy Project- Phase-|| 83,697,400 105,125,400
Ehatak Town Gas Supply Project - . 413,000
-Gas Dis_tributi.on to Jalalabad Franchise Area . 19,388_,9& 24,289_,_959
Third Natural Gas Development Project 168,324,060 191,786,060
Total 271,410,419 321,977,419
Movement of outstanding local loans (ADP) during the year are as follows :
Description 2003-2004 2002-2003
Balance at 1st July 2003 321,977.419 376,915,419
Add: Received during the year - -
Total 321,977,419 376,915,419
Less: Transferred to current portion 50,567,000 54,938,000
Balance at 30th June 2004 271,410,419 321,977,419
6. Unsecured loans- Foreign Sources :
Foreign unsecured loan inclusive of translation loss/exchange rate fluctuation as follows :
Projects 2003-2004 2002-2003
Third Natural Gas Development Project(ADB) 293,567,725 317,990,381
Total 293,567,725 317,990,381
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Sescrintion | s i 2002-2003
Principal ERF Total
SEcE = s Suly 2003 215,976,850 | 102,013,531 317,990,381 341,228,1?
Wi Sassers Surng the year _ | 1548344 | 1546344 | 2,731,238 |
] 215,976,850 | 103,559,875 319,536,725 343,959,381
um ransAered fo current portion I 25,969,000 - 25,969,000 25,969,000
Sasmrce 2t 30 June 2004 190,007,850 | 103,559,875 293,567,725 317,990,381
T e oy
© o =—=— oFihe Leave Pay during the year is as follows
3 Description 2003-2004 2002-2003
—5'-3-._"::'-1—2- =2 1st July 2003 13,738,180 12,636,511
“o Aoctons during the year 1,720,044 1,588,672
o : 15,458,224 | 14,225,183
=ss Pay ment made during the year 586,290 487,003
Z=znce at 30 June 2004 14,871,934 13,738,180

]
.
]

©  =—.=0on for leave pay have been provided @ one month basic pay for each year of service, subject to

—=«Tum of 12 months basic pay.

i Gratuity :

i io.ozment of the Gratuity during the year is as follows :

Description 2003-2004 2002-2003 |
== znce af 1st July 2003 8.307,647 5,872,330
~zd:Additions during the year 8,617,685 8,671,327
Total 16,925,332 14,443,657
~_ess: Payment made during the year 1,275,085 263,680
Transfer to gratuity fund 8,500,000 5,872,330
Balance at 30th June 2004 7,150,267 8,307,647

SR \‘}\\\\\\’\\\\‘\\\ AR

32 Provision for gratuity have been provided @ (2) two months last basic pay multiplied by total length of
service of individual officers and staffs of the Company.
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Customers & Contractors security deposits :

Customers & Contractors security deposits are as follows

a) Cash security deposited by :

I Customers category 2003-2004 2002-2003
Industrial 7,689,018 6,059,855
“Tea-Estates | 23268358 | 22,514.856
Brick Fields 260,621 260,621
Commercial 35,911,017 32,613,005 -
Domestic 80,473,363 | 66,831,890
Sub-total  (a) 147,602,377 | 128,280,227
b) Non-cash securities deposited by:

| Customers/Contractors category 2003-2004 2002-2003
Pratirakkha sanchya Patra from contractors 2,486,700 2,486,700

_Bank Guarantee_ (from Industrial customers/Tea Estate) 218,406,148 49,7_66.798
Sub-total  (b) | 50,802,848 | 52,253,498
Total (a+b) 198,495,225 180,533,725
Fixed assets :

Summary of the cost of fixed assets, their depreciation and net book value as at 30 June 2004 is given at

annexure-01

Capital work-in-progress :

Capital work-in-progress is made as follows :

e | Total cost
Description - _
2003-2004 2002-2003

Pipe line construction — 29,407,171
Building and other construction 1,129,830 5,429,872
Total 1,129,830 I 34,837,043
Bank deposits (Fixed) :
Bank deposits and investments are as follows :

Description 2003-2004 2002-2003
Depreciation fund 501,111,322 500,254,846
Customers security fund 73,800,000 5,050,000
Hydrocarbon development fund 29,154,512 [ 27,438,35
Total 604,065,834 532,743,196
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s == 0 employees are as follows :

Loans 2003-2004 2002-2003

—~=s= and House building Io-an 51,717,458 46,751,885

e can 13,573,461 | 13,141,621

§ 8,400 B 18,750

= ioan 1,632,000 | 1,443,000

= =gainst déamess allowanc_e * 559,BQT 617.362
=ecower=oie from employee m_ B
68,017,088 61,972,618

h

= -.27me was paid during 1987, 1989 and 1990 over expected increase in D.A by 10% on all those

=== -1 ne Increase was not actually allowed by the Government. The advance is reported to be realised

=== -o-cemed employee’s final settlement bill upon their retirement/release from the service of the

cvement of loan to employees are as follows :

) Description | 2003-2004 2002-2003
===~ce at 1st July 2003 61,972,618 54,820,512
<oz Additions during the year 13,401 ; 12,.979,500
Total 75374189 | 67,800,012 |
_=== Recovery during the year 7,357,101 - 5.827,394 |
Szlzance at 30 June 2004 68,017,088 | 61972618
Securities of customers & contractors (non-cash) :

Tr2 movement of Securities Customers & contructors (non-cash) are as follows !

Description | 2003-2004 2002-2003
;ance at 1st July 2003 52,253,498 49 452 168
~od:Additions during the year 883,959 4,333,228
Total 53,137,457 | 53785396
L=ss: Refund during the year 2,244 609 1,531,898
Balance at 30 June 2004 50,892,848 52,253,498

| 20032004 | 2002-2003 |

Other Assets : ‘ 500,700 ‘ 500,700 ‘

The above amount represents loans to the Government and its (nominated) directors for purchese of shares

of the Company note-1.
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16. Inventories of stores and other materials :

Inventories comprised of stock of spares and construction materials including goods-in-transit,break-up of
which is given below :

B Break-up ' ' 2003-2004 |  2002-2003
| Stores and Spares 127.013,449 121,003,520
Store-in-Transit (Foreign) 1,151,593 999,668
Store-in-Transit (Local) h 113,704
Total B 128,165,042 | 122,116,892

17. Advances. deposits and prepayments :

Advances, deposits and prepayments balance comprises of the following :

Description 2003-2004 2002-2003
Carporate tax- 17(A) 396,932,015 351,328,867
Advances- 17(B) 11,914,797 | 7.483.615
. Deposits with PDB 400,973 395,873 .
' Custom Deposits 150,000 150,000
' Deposits with T & T Board 43,375 48,375 |
Prepaid Office Rent = 39,3?5_
_Eraployees Income Tax - 118,884
City Corporation 1,000,000 |
Total 410,441,160 | 359,564,989
Corporate tax-17(A) : 2003-2004 2002-2003
Financial Year-1995-1996 37,807,058 37,807,058
Financial Year-1996-1997 (22,758,772) | (22,758,772)
Financial Year-1997-1998 - 16,596,573 | 16,596,573
Financial Year-1998-1999 78006441 | 78,006,441
Financial Year-1999-2000 57,646,449 . 57,646,449
Financial Year-2000-2001 - 62,272,000 62,272,000
' Financial Year-2001-2002 o 69,151,265 @ 69,151,265
Financial Year-2002-2003 | 52607853 | 52,607,853
Financial Year-2003-2004 ) | 45,603,148 -
Total 396,932,015 351,328,867
Advances-17(B) | 2003-2004 2002-2003
_Avance against procurement 1 N 44,788 51,750
Avance against TA/DA Nl 13.500 6,500
Avance against medical treatment 207,000 328%
Avance against final settlement 70.000 | 135,000
Avance against incentive bonus I - 11,579,509 6.962,365
Total R . 11,914,797 7,483,61 Sm
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~zz2z Accounts Receivable :

- ~=o-=3ents receivable against gas bills from all category of customers and is stated below together with
==~ znazlysis in respect of bulk customers only and provision for bad and doubtful debts against each.

Type of customers 2003-2004 2002-2003
Sower (PDB) 313,283,370 | 157,870,116
etlizer (NGFF) 536,705,511 | 543,825346
ndusiry-CCF B 60,827,467 | 40.372,340 |
~cLstry-SPPM | 74743296 | 74,743,296
~-_siry-Others 9,397,433 10,211,756
Tez Esiate ) 16,923,227 | 15,664,364
Snck Fields 1,053,122 1,153,122
Sommercial 18,747,852 | 16,840,051
Domestic 71,008,248 | 71,566,804 |
Ziner Debtors 625,944 B 94,007
Tota_l 1,103,605,470 932,341,202 |
Less: Provision for bad and doubtful debts _' 63,420,216 54,107,600
Net Trade Accounts Receivable 1.040,185,264 | 878,233,602 |
Trzds Accounts Receivable in month (average) 6.80 6.26

=rovision for bad and doubtful debts has been made @ 2% on sale to non-bulk customers as per Board
-=solution which covers domestic, commercial and small industries customers. Ammount receivable from

SPPM appears to doubtful of recovery.

The make-up and aging analysis of debts receivable from large Industries are as follows:
Year NGFF Chhatak Sylhet Pulp & PDB
Cement Company Paper Mills
Taka Taka Taka Taka
_1998—1997 _ — = 17,965,268 | = |
1997-1998 — - 16,910,893
1998-1999 ’ - = 6,115,868 -
1999-2000 — Il = _ 21,236,884 - |
2000-2001 146,750,781 - 6,059,051 -
2001-2002 = - 6,455,332 =
2002-2003 49,787,619 - - - |
2003-2004 340,167,111 60,827,467 = 313,283,370
Total 536,705,511 60,827,467 74,743,296 | 313,283,370
Cash and bank balance :
Cash and bank balances are as follows :
Description 2003-2004 2002-2003
_ Cash in hand - 21,322 56,917
Cash at bank (STD & C/A) 123,911,198 179,573,704
Total | 123,932,520 | 179,630,621
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19.2 Cash at bank :
(a) The amount represents balances of STD & Current Accounts with different banks, break-up of which is

given below :
Name of the bank | sTDAC Current A/C 2003-2004 2002-2003
Nationalised banks 82,162,698 1,798,615 83_,_?]@_1:_3@__ _§2,5§_5_3,5_83_ |
Private Banks 39,009,601 940,284 39.949.885 | 117,010,121
Total 121,172,299 2,738,899 | 123,911,198 179,573,704
b) The above bank accounts are maintained for general operation and collections.
| 2003-2004 |  2002-2003 |
19.3 Cash in hand : ! 21,322 | 56,917

The above amount represents imprest cash in hand as on 30 June 2004 in regional offices of the company.

20 Gas purchase & transmission :
(a) Liability for gas purchase :

It represents the amount payabie to the gas producing companies against their share of margin (uniform well

head price@Tk. 0.25/ CM) and Govt. Margin (55% of end users price deducting 2%

Natural Gas) on total gas purchase volume.

Outstanding payable there of as compared to previous year is as follows :

against lossas on

Total

1,724,062,969

Less : Paid during the year

1,102,209,405

' Description 2003-2004 2002-2003

Balance as at 1st July 2003 R 509,092,689 462,108.851
| Add : Payable for the year 1,214,970,280 | 1,101,895,051
Add : additional payable as per reconciliation — 1,273,389

1,565,277,291
1,056,184.602

Balance as on 30th June 2004 621,853,564 | 509,092,689
Company wise break-up is as follows :

Name of Company | 2003-2004 | 2002-2003
Sylhet Gas Fields Ltd. 441,448,603 | 402,878,711
Bangladesh Gas Fields Co. Ltd. B 180,404,962 | 106,213,978
Total (a) 621,853,565 @ 509,092,689

(b) Liability for transmission charge :

It represents outstanding gas transmission charges@Tk. 0.25 per CM payable to gas transmission company

Ltd. for use of their transmission lines.

The movement of transmission charges are as follows |

Desctiption 2003-2004 2002-2003
‘Balance as at 1st July 2003 | 25,299,397 26,254,821
Add : payable for the year 39,162,677 37,910,584
Total 64,462,074 = 64,165,405
Less : Paid during the year 48,400,000 | 38,866,008
 Balance as on 30th June 2004 16,062,074 | 25,299,397
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~= —r==--up iz as follows :

\\\'\\\\\g\xi\\\\\\x\%

Name of Company 2003-2004 2002-2003
s Tars—isson Co. Ltd, 16,062,074 | 25,299,397
== (b) 16,062,074 25,299,357
e "ol (a +b) 637,915,639 534,392,086
= 22X margin :
+ o=mentof liability for Price Deficit Fund (PDF)
Description 2003-2004 2002-2003
S==-c= 2s at 1st July 2003 51,366,297 84,381,960
~2= “Fzyable for the year 257,227,229 234,693,312
== 308,593,526 319,075,272
_===  Paid during the year 250,000,000 267.708,975
Z=lzne at 30th June 2004 58,593,526 51,366,297
- \lovement of liability for BAPEX margin :
Description 2003-2004 2002-2003
Zzlance as at 1st July 2003 46,021,116 96,156,225
A2d : payable for the year 49,590,441 46,021,117
Total 95,611,657 142,177,342
Less : Paid during the year 46,021,117 96,156,226
Balance as on 30th June 2004 49,550,440 46,021,116
Total (a+b) 108,183,966 97,387,413
43

Srswal Ranant




22. Group current accounts :

Group current accounts balances Debit (Credit) are as follows :

Particulars 2003-2004 2002-2003

Petrobangla Current Account (64,856,218) (64,363,113)

| Titas Gas T&D Co. Ltd. o (11,359,532) | (9,036,224)

BAPEX Current Account _ (821,922) (418,317)

Sylhet Gas Fields Lid. 31,297 31,297

.Madhapara Hard Rock and Mining Project 7,205 7,205

Bakhrabad Gas Systems Ltd. 138,550 (68,071)
Gas Transmission Co. Ltd. 35,890 =

_E#GCL Current Account 561,492 554,742
PGCL Current Account _ 1,351,076 1,648,894 '

BGFCL Current Account _ (134.945) | (18,083,594)

i Total

‘ (75,047,107)

(89,727,181)

23. Trade Creditors & accruals :

Creditors and accruals are stated as below :

Description 2003-2004 2002-2003
Creditors for expenses 20,371,283 12,364,910
Creditors for other finance . 3,144,363 12,165,872
Security deposit (cash) B _5,589,222 - 5,213,776
Creditors for capital expenditure _ 10,233,281 5,529,662
Totai.-_ o 39,338,149 35,274,220

24, Workers' Profit Participation Fund :

Movement of Workers' Profit Participation Fund is shown below :

Description 2003-2004 2002-2003 |
Balance as at 1st July 2003 6,967,050 7,863,636
Add : Payable for the year 7825798 | 6,967,050
Total 14,792,848 14,830,686
Less : Paid during the year T _ 6,967,050 7,863,636
Balance at 30th June 2004 7,825,798 6,967,050
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_ _—=~: portion of long-term loans :

= comon of long term loan are as follows :

Total

Projects 2003-2004 2002-2003
- ~= 7=z Estate Gas Supply Project (Phase-i) 413,000 1,679,000
Seilnes 'ea_Esiate Gas Supply Project (Phase-ii) 21,428,000 | 21 ,428,[-15.
<z === = Chhatak Pipe Line Project N _ | 1,688,000 |
~ ==« Town Gas Supply Project 413,000 1,830,000
== D siribution to Jalalabad Franchise Area 4,851,000 4,851,000
T -2 Natural Gas Development Project (ADP) 23,462,000 | 23,462,000
T = Natural Gas Development Project (ADB) ——25,-969,000_?.9(_39,000
Total 76,536,000 80,907,000 |
!=.2ment of Current portion of loans are shown below :

Description 2003-2004  2002-2003
== znce as at 1st July 2003 - 80,907,000 81,915,000 |
A4 :Pivision for the year 76,536,000 80,907,000
Total 157,443,000 162,822,000
_=ss : Paid during the year 80,907,000 81,915,000
Bzlance at 30th June 2004 | 76,536,000 80,907,000 |
Tzxation of profit :

‘zar wise aging are shown as bellow :

Description l 2003-2004 2002-2003
= nancial year 2000-2001 50,901,668 50,901,668
=nancial year 2001-2002 28,655,454 28,655,454
=inancial year 2002-2003 - 30,609,730 | 30,609,730 |
=inancial year 2003-2004 44,692,188 —

o 154,859,040 110,166,852 I

The above amount represents accumulated provision for income tax inrespect of the years which are yet to

oe agreed.
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INCOME STATEMENT

27. Gas Sales:

ARATEAEIETEY

(Figures in Taka)

27.1 The Government of Bangladesh sets sales prices for gas. Sales are valued on accruals basis.

27.2 Customer category-wise break up of gas sales is given below :

Type of user 2003-2004 2002-2003
Volume (CM) Taka Volume (CM) ' Taka
Power (PDB) 307,744,516 | 760,128,951 = 277,259,592 | 677,170,740
E_rﬁlizer (NGFF) 160,456,184 34_0,16?‘111 169,748,457 357,391,432
Industry-GCF i 34,811,571 | 171,940,758 21,694,705 | 107,684,822
“Industry-SPPM = = 1,464,459 7,254,932
Industry-Others 5051,183 | 24,952,844 5,047,488 | 26,418,785
| Seasonal = - | 1692902 | 13,143,317
Tea Estate | 23,120,975 114,177,730 21,012,994 | 107,783,791
Commercial 11,277,649 87,749,010 _ 11,161,606 85.-778,5?9
Domestic 83381280 | 352,928,933 73,246,880 | 322,669,504
_Captive Power-Industries Generator 26,662,445_ 94,165,819 22,981,925 81,553,610
Total : 652,505,803 1,946,211,156 605,541 ,068 1,786,847.602
28. Other Operational Income :
Other operational income is made up of the follwing amounts :
Particulars 2003-2004 2002-2003
Minimum Charges against sanctioned load 13,723,551 13,284,852
Late Payment 7,358,680 8,650,904 |
Meter Rent ' 4,052,493 3,949,721
Service Charge i 3,613,193 3,129,220 |
Connection_Charges 185,550 135,630 :
Total 28,933,467 29,150,327
29. Gas Purchase:
Gas purchased (650,586,603 CM) at wellhead rate-rate of which is determind by the Government of Bangladesh
’_ Particulars 2003-2004 | 2002-2003
| Sylhet Gas fields Ltd. 882,004,592 805,658,082
Bangladesh Gas fields Company Ltd. 332,965,680 | 295,661,350
Titas Gas T & D Co. Ltd. 2,527,353 1,730,427
Total 1,217,497,634 |1,103,049,859 |
Gas purchase were 650.587 MMCM and gas sales were 652.506 MMCM. Gain 0.29% due to may have
many causes, including consumption of un-metered domestic consumers, minimum quantity billing,
metering inaccuracy, minimization of pipe line leakage etc.
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~ === = = contribution to Bangladesh Petroleum Exploration Company Ltd. (BAPEX) @ 0.076/CM.

Customers type NG sales (CM) Margin rate Amount (Taka)
Soeer P08 o 307,744,516 0.076 _2-3.388,583
Semiiz=r (NGFF) 160,456,184 |  0.076 12,194,670
mousav-CCF 34,811,571 0.076 2,645,679
ssy-SPPM . o = 0.076 :
moesary -Others 5,051,183 0.076 383,890
S===onzl (Brick Fields) - 0.076 -
T== msizie 23,120,975 0.076 1,757,194
Commercial - 11,277,649 0.076 857,101
Domesiic = 83,381.280 0.076 6,336,977
_=-".= Zower- Industries Generator 26,662,445 0.076 2,026,346
Total 652,505,803 49,590,441 |
=r-ice Deficit Fund charges :
Type of user Volume Rate 2003-2004
Sowsr (PDB) - 305,281.380 0.316 96,468,916
== lizer (NGFF) 159,238,509 0.251_ 39,968,866
”:L.SI (CCF) 34,552,388 0.709 24,497,643
~austry (SPPM) - 0.709 =
":s:us’rr_y@ers) 5,015,772 0.709 3,656,182
S=asonal - - 1.306 -
T=z Estate 22,839,056 0.687 15,233,650
”Commercial 11,187.521 1.242 13,894,901 I
Domestic o - 82,718,542 0.623 51,533,652
Captive Power- Industries Generatar 26,418,860 0.457 12,073,419
Total 647,252,028 257,227,229

Transmission Charge :

It represents Tk.0.25 per CM payable to Gas Transmission Gompany Limited for use of their transmission

lines.
Name of Company Quantity (CM) 2003-2004 | Quantity. (CM) 2002-2003
Gas Transmission Co. Ltd. (GTCL) 156,650,708 39.162,677 151,642,338 37,910,584
! Total 156,650,708 39,162,677 151,642,338 37,910,584
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33.
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Transmission and Distribution cost including depreciation :

Transmission & Distribution costs are as shown below :

Type of Expenditure Transmission Distribution 2003-2004 2002-2003
| Direct Costs : B _
Employees Costs — 33 (A) 30,946,742 72,209,066 103,155,808 96,836,285
Repairs & Maintenance — 33 (B) | 4.598,655 10,730,196 15,328,851 11,008,609 |
Security Expenses 1,649,692 | 3,849,282 5,498,974 4,891,670
Bad & Doubtful Debts - = 9,312,616 9,812,616 8,697,300
| Other Direct Costs ~ —33(C) | 7.698,144 17,962,337 25,660,481 22,432,731
Total Direct Costs 44,893,233 | 114,063,497 | 158,956,730 | 143,866,595
Administrative Costs — 33 (D) 658,588 - 1,536,704 2,195,292 2,126,167
| Depreciation 32,454,416 75,726,970 108,181,386 104,845,109

| Total 78,006,23; 19_1 327,171 | 269,333,408 250,837,871

Direct Costs (excluding bad and doubtful debts) and Administrative Costs are allocated to Transmission and
Distribution Costs at the ratio of Transmission and Distribution line cost. Depreciation on Transmission &
Distribution lines are allocated directly, while the depreciation on other assets has been allocated on the
same ratio as applied for Direct and Administrative Cost.

Details of Employees’ Cost are given below :

Employees Costs — 33 (A) . 2003-2004 2002-2003
Pay of Officers 21,771 ,384 19,697,657
Pay of Staffs | 10,682,305 10,815,258 |
" Overtime B 8,336,146 8,542,461
House Rent Allowance 11,780,440 11,469,455
Gratuity 8458,087 | 8,423,232
| Festival Bonus B 5059,032 | 4,993,042
Liveries & Uniform 4,909,889 4,688,162
Incentive Bonus 5,161,606 5,118,061
Recreation Allowance 4,523,907 | 4,149,949
Company’s Contribution to PF 3,285,680 3,263,183
Dearness allowance ' o 3,041,724 - -
| Gas Subsidy a 3,140,049 3,162,197
Hardship Allowance R 2,734,809 2,538,803
‘Medical Allowance ) 1,930,925 1,982,340
Lunch Subsidy-Staffs 1,699,845 1,650,000
Lunch Subsidy-Officers 1,595,987 1,597,533 |
Leave Pay B o 1,714,365 1,545,673
Medical Expenses - 635,384 763,886 |
Employees Incom Tax 634,265 411,466
_ Welfare Expenses 589,756 395,005
_Group Insurance 596,558 | 588,584
Washing Allowance N 456,193 439,669
"Conveyance Allowance 218,834 | 314,193
 Pension Fund 67.949 | 90,942
Honorarium 26.000 | 19,000
Others e 94.739 176,534
Total ] 103,155,808 96,836,285
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Details of repairs & maintenance are given below :

Repairs & Maintenance - 33 (B) : 2003-2004 2002-2003 |
Repairs & Maintenance — Vehicles 1,980,078 1,390,523 |

. Repairs & Maintenance — Pla_nt & pipeline materials 9,968,601 7,161,300

Repairs & Maintenance — Building 3,199,635 2334972 |
Repairs & Méintenance — Furniture, fixture & office equipments 180,537 121,814 :
Total 15,328,851 | 11,008,609
Details of other direct costs are given below :
Other Direct Costs -33(C): 2003-2004 2002-2003
Travelling & Conveyance 3,286,659 2,784,112
Teiephone & Telex 2,693,957 2,475,853
Fuel, Oil & Lubricants 4,786.938 3,809,686
Electricity - 3,342,435 3,197,685
Transport Hire 3,666,280 3,570,085
Office Rent 1,060,699 1,426.400
Municipal Tax & Land Revenue 1,599,172 1,340,951
Insurance 867,629 ; 1 074818_
Training Expenses 597,338 542,685
Wages of workers (Casual labour) 599,042 | 499,566
Entertainment Expenses 453,790 416,061
Electric Accessories 519,195 157.710

Bank Charges 197,955 168,522
Legal Fees 140,340 | 271,067

' Entertainment Allowance 75,204 76,917
Directors Fees - 175,605 70,380
Audit Fees 1.261,556 77,162

' Crockeries and Cutleries B 19,915 27,319

' Domestic use of gas - 22,263 29,518

I Residential Furnishing 49,174 22,622

' Others - 245,335 393,512

‘ Total N 25,660,481 22,432,731
Details of administrative costs are given below :
Administrative Costs - 33 (D) 2003-2004 2002-2003 |
Office, Stationery & Printing 1,352,174 1,281,295 '
Advertisement 593,160 545,660
News Paper & Periodicals 249,958 M
Total 2195292 2,126,167
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24. PETROBANGLA MANAGEMENT CHARGE :

2003-2004

2002-2003

3,220,000

5,582,000

The above amount represents the contribution to Petrobangla as part of the head office expenses.

35. Other income (non-operational) :

Other income comprises of the following amounts :

Particulars | 2003-2004 2002-2003
Sale of Tender Schedule 128,650 673,070
Suppli-ers Registration Fees 301,400 300,4@
Sale of Store Materials - | 6149275 2,749,082
_Sale of Gas Bill Books -1 439,670 1,226,8€
Sale of condenset - - ] 271 ,d62 -
Testing Charges o . 374,975 173,155
Other Rental Income 1,695,393 865,012
Fenaity - o 647,713 348,915
| Miscellaneous Income ) 111,480 73,549_
Total | - | 11,119,618 6,409,999
36. INTEREST COST :
The amount represents interest expenses on Local ADP & ADB Loan made are as follows :
Name of the Proieét 2003-2004 2002-2003
A) ADP : '
I. Third Natural Gas Developme;nt Project S 14,330,000 18,393,000_
ii. Sylhet Tea-Estate Gas Supply Project (Phase-) E 08,000 252,000
TSylhet Tea-Estate Gas Supply Project (Phase-ll) 8,258.0b0 11,196,000
iv. Kailashtila-Chhatak Pipe Line Froject 79,000 264,000
. v. Gas Distribution to Jalalabad Fran;chise Area 1,900,000 2,570,000_
vi. Chhatak Town Gas Supply Project | 114,000 | 275,000
| Sub-Total - _—_ 24,789,000 - 32,950,000
B)ADB: - .
_ vii. Third Natural Gas Development Project 16,732,000 20,655,000
Sub-Total 16,732,000 20,655,000
Total (A+B) o 41,521,000 53,605,000
Adjustment during the year (as per reconciliation of pertrobangla) (2,700,000) -
Balance ' 38,821,000 | 53,605,000
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o7 INTEREST INCOME :

Particulars

2003-2004 2002-2003

Zznk Interest on FDR & STD A/C

43,235,052 47,052,784

nterest on Employees Loan

1,869,062 1,680,028

Total

45,104,114 48,632,812

22 Workers’ Participation in Profits :

7,825,798 6,967,050

=rovision for workers' profits participation fund has been made @5% of net profit earned during the year.

I

Provision for Taxation :

44,692,188 I 30.609,730

Tne above amount represents income tax provision @37.5% on estimated taxable profit.

<l Prior years’ adjustment :

=rior years' adjustment is made up as follows :

Description 2003-2004 2002-2003
=xcess provision of DSL (As per reconciliation with Petrobangla) - 6,391,800
~djustment of PDF (as per calculation of Petrobangla) - 2,708,975
Zgjustment of Gas bill payable to SGFL (as per reconciliation with) 3 (1,810.683)
Total 7.290,092

<° General:

17 1 Figures appearing in these financial statements have been rounded off to the nearest Taka.

27 2 Srevious year's figures have been rearranged, wherever considered necessary, to conform to current year's

cresentation.

Direstor

Dated, Chittagong
2 February, 2005

e

Director

Hotlon Voo Chy g&o

Hoda Vasi Chowdhury & Co.
Chartered Accountants
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JALALABAD GAS TRANSMISSION AND DISTRIBUTION SYSTEM LIMITED
Key performance indicator (KPI)

(Taka in Lac)
SL Particulars 2003-2004 2002-2003 Standard
NO Taka Ratio Ratio
1 Current Ratio:
Current Assets 17027 1.54:1 1.61:1 2:1
Current Liablities 10997
2z Quick Ratio:
Quick Assets 11641 1.05:1 1.11:1 13
Current Liabilites 10997
3 Return on Total Sales Revenue:
Net Profit before Tax&N. Exchequer x 100 1487 x 100 7.52% 7.29% 10%-20%
Total Sales Revenue 19751
4. Rate of Return on Capital Emploved:
Net profit before Tax & N. Exchequer x 100 1487 x 100 5.18% 4.68% 15%6-20%
Capital Employed 28638
5. Debt-Equity Ratio:
Long Term Loan 5650 2773 32:68 70:30
Capital and Reserves 20783
8. Rate of Return on average net fixed assets (ROR)
Net profit before tax & N. Exchequer + Interest cost x 100 | 1487+388x100 12.10% 11.80% Mot less than
Average Net Fixed Assets 15488 12%
r 3 Debt-Service Ratio:
Net profit after tax + Interest cost + Not lgss than
N.Exchegure & Depreciation 745+388+1377 | 2.17 Times | 1.83 Times 1.2 times
Interest cost+Current portion of Long term loan 388+765
8. Sales per Employee:
Total Sales Revenue 19751 35.65 32.2
Average no of Employee 554
.t A D rs in month:
Debtors for Gas sales 10402 2.13:1 1.97:1 1:1
Average 3 month Gas sales 4866
*2.  Net profit before tax per employee:
Net profit before tax & N.Exchegure 1487 2.68 2.35
Average no of Employee 554
M feo
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Composition of Total Assets 2003-2004

- Taka in Lac
Fixad Assets 1538272

B Current Assets  17,027.24

18.25%
R Other Assets 7.234.76

38.79%

42 .96%

T

Composition of Total Capital & Liabilities 2003-2004

Taka in Lac
B Share Capital 5.00

.07 % Lo
W Reserve 17.080.02

B Cov. Contribution 3,697.69
to Equity

B Long Term Liabiliies | 7,854.95

W Current Liabilities  10,997.06

43.09%

19.82%

9.33%

e e R e e e s s R
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Revenue Earning Trend
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Yearwise Profitability
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Systerm Loss (%)
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Yearwise Pipeline Laying

2500 B For the Year
2 _ —— j}{}'//”f,ﬁ
| i # Cumulative %,/’?/Z: %ﬂ% E!{//’;i‘ﬁ
2000 Zf;/fﬂ / / im}jj
bl m -
= 1500
tat'rg
1000 [~
500 [
[ [ i
B 1999-00 2000-01 2001-02 2002-03 2003-04
Forthe Year  43.97 81.77 135.80 83.41 97.12
Cumulative 174605 1827.82 2175.52 2257.98 2355.10
L R ; N
Areawise Number of Gas Connections up to June’04
Distribution Areas | Fertilizer | Power | Industrial | Tea Estate Commercial Domestic Total
Sylhet-East - - 10 8 | 205 24 834 24,875
Sylhet-West T 5 1 160 | 19,938 20,105
Sylhet-South - i 5 = . 5180 5,265
Fenchuganj 1 i S 2 5 1821 1,831
Golapganj = S - 38 3,385 3,423
Beanibazar = s = 5 2020 2,025
Chatak P I T = 20 2,148 2171
Doarabazar = = : 1 75 76 |
Sunamganj o = = = 33 3,477 . 3,51?
Kulaura - S % | 12 1197 1,236
Juri - = = 1 205 | 206
| Baralekha S eI ~ = 288 288
~ Moulvibazar = e R 5 60 6,400 | 6,465
Srimongal - — | 1 31 | s 50?6 '“5,146
Hobigan] = = P = | a3 5758 5,801
Shahjibazar - T 13 6 | 950 981
Madhabpur : 3 =T = 5 499 504
Total 1 3 28 | 84 732 83,150 | 83,998
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JALALABAD GAS FRANCHISE AREA

—

EXISTING TRANSMISSION PIPE LINE OSSR
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| DISTRIBUTION AREAS .
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